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INDEPENDENT AUDITOR’S REPORT

The Honorable Members of the Board of County
Commissioners and the County Executive

County of Essex

Newark, New Jersey 07102

Opinions

We have audited the financial statements - regulatory basis of the various funds and account groups of the
County of Essex, in the State of New Jersey, as of and for the years then ended December 31, 2021 and
December 31, 2020, and the related notes to the financial statements, as listed in the foregoing table of
contents.

Unmodified Qpinion on Regulatory Basis of Accounting

In our opinion, the financial statements - regulatory basis referred to above, present fairly, in all material
respects, the financial position of the various funds of the County of Essex at December 31, 2021 and 2020,
and the results of operations and changes in fund balance, where applicable, of such funds, thereof for the
years then ended, in accordance with accounting principles on the hasis of financial reporting provisions
prescribed by the Division of Local Government Services, Department of Community Affairs, State of New
Jersey, as described in Note 1.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the “Basis for the Adverse Opinion on
U.S. Generally Accepted Accounting Principles” paragraph, the financial statements - regulatory basis
referred to in the first paragraph, do not present fairly, in conformity with accounting principles generally
accepted in the United States of America, the financial position of the County of Essex as of December 31,
2021 and 2020 and the results of its operations for the years then ended.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Qur responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are required to be independent of the County
of Essex, State of New Jersey, and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinions.

MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
www . samuelklein-cpa-rma.com



Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1, the financial statements are prepared by the County of Essex, State of New Jersey,
on the basis of the financial reporting provisions of the Division of Local Government Services, Department of
Community Affairs, which is a basis of accounting other than accounting principles generally accepted in the
United States of America, to meet the requirements of the Division of Local Government Services,
Department of Community Affairs. The effects on the financial statements of the variances between the
regulatory basis of accounting described in Note 1 and accounting principles generally accepted in the United
States of America, although not reasonably determinable, are presumed to be material and pervasive.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the financial reporting provisions of the Division of Local Government Services, Department
of Community Affairs. Management is also responsible for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the County of Essex, State of New
Jersey’s ability to continue as a going concern for twelve months beyond the financial statement date,
including any currently known information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is
not a guarantee that an audit conducted in accordance with generally accepted auditing standards and
Government Auditing Standards will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate,
they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

» Exercise professional judgment and maintain professional skepticism throughout the audit.

= Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the County of Essex, State of New Jersey’s internal control.
Accordingly, no such opinion is expressed.

* Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

+ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the County of Essex, State of New Jersey's ability to continue
as a going concern for a reasonable period of time.



Auditor’s Responsibilities for the Audit of the Financial Statements (Continued)

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 20, 2022, on
our consideration of the County of Essex, State of New Jersey's internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is solely to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the County of Essex, State of New Jersey’s internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the County of Essex, State of New Jersey’s internal control over financial reporting

MllfirtCopoyst

SAMUEL KLEIN AND COMPANY, LLP
CERTIFIED PUBLIC ACCOUNTANTS

ﬁ% %zzfam@k\.
OSEPH J. FACCONE, RMA, PA

Newark, New Jersey
June 20, 2022



COUNTY OF ESSEX, NEW JERSEY

CURRENT FUND

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

ASSETS

Regular Fund
Cash

Cash - Change Fund

Receivables with Offsetting Reserves:

Taxes Receivable

Deposits Receivable

Revenue Accounts Receivable
Due from Pension Trust Fund

Federal and State Grant Fund
Due from Current Fund ,
Federal and State Grants Receivable

Ref.

A-4
A7

A-8

A-10
A-11

A-11
A-18

Balance
Dec. 31, 2021

$261,529,079.04
13,425.00

261,542,504.04

A
Sheet #1

Balance
Dec. 31, 2020

$220,623,167.99
13,425.00

2,403,917.59
50,952.12
13,077,326.11
12,604.53

220,636,592.99

15,544,800.35

1,626,630.03
6,837.80
8,263,345.60
12,604.53

277,087,304.39

9,909,417.96

52,065,997.57
146,050,702.53

230,546,010.95

199,016,700.10

31,862,817.89
140,779,963.83

$476,104,004.49

172,642,781.72

$403,188,792.67




COUNTY OF ESSEX, NEW JERSEY

CURRENT FUND

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

LIABILITIES, RESERVES AND FUND BALANCE Ref.
Regular Fund
Appropriation Reserves:

Encumbered A-3,12

Unencumbered A-3,12
Accounts Payable A-13
Prepaid Revenue A-15
Due to Federal and State Grant Fund A-16
Due to Other Trust Fund A-16
Other Reserves:

Miscellaneous A-17
Reserve for Receivables
Fund Balance A-1
Federal and State Grant Fund
Encumbrances Payable A-19
Reserve for Federal and State Grant Funds A-20
Unappropriated Reserves A-21

See accompanying notes to financial statements.

Balance
Dec. 31, 2021

$ 13,387,907.35
36,030,609.29
8,454,864.15
12,780,283.66
52,965,997.57
409,330.17

15,269,539.85

139,298,532.04
15,544,800.35
122,243,972.00

A
Sheet #2

Balance
Dec. 31, 2020

$ 11,364,511.73
48,429,582.29
3,549,497 47
10,000,000.00
31,862,817.89
1,281.71

7,269,539.85

277,087,304.39

112,477,230.94
9,909,417.96
108,159,362.05

198,182,380.33
834,319.77

230,546,010.95

199,016,700.10

54,118,544.76
113,860,596.52
4,663,640.44

$476,104,004.49

172,642,781.72

$403,188,792.67




COUNTY OF ESSEX, NEW JERSEY

CURRENT FUND

COMPARATIVE STATEMENTS OF OPERATIONS
AND CHANGES IN FUND BALANCE - REGULATORY BASIS

Revenue and Other Income
Fund Balance Utilized
Miscellaneous Revenue Anticipated
Receipts from Current Taxes
Miscellaneous Revenue Not Anticipated
Other Credits to Income:
Interfunds Returned
Federal and State Grants Receivable
Adjustment
Unexpended Balance of Appropriation
Reserves
Accounts Payable Cancelled

Expenditures
Budget Appropriations

Other Charges:
Prior Years' Revenue Refunds
Federal and State Grants Appropriation
Adjustment
Grants Receivable Cancelled

Excess in Revenue
Fund Balance
Balance January 1
Decreased by:

Utilized as Anticipated Revenue

Balance December 31

See accompanying notes to financial statements.

Ref. Year 2021
A-2 $ 36,000,000.00
A-2 488,752,243.72
A-2 437,114,702.71
A-2a 7,328,718.14
A-11
A-11
A-12 15,792,781.29
A-13 11,768.99
985,000,214.85
A-3 934,202,342.83
A-4 558,814.07
A-16
A-18 154,448.00
934,915,604.90
50,084,609.95
A 108,159,362.05
158,243,972.00
A-2 36,000,000.00
A $ 122,243,972.00

Year 2020

$ 36,000,000.00
505,708,990.59
434,940,005.63
3,129,5692.14

12,560,515.66
604.00

14,962,902.33
913,586.57

1,008,216,196.92

970,842,682.81
140,099.95

870.53

970,983,653.29

37,232,543.63

106,926,818.42

144,159,362.05

36,000,000.00

$ 108,159,362.05




STATEMENT OF MISCELLANEQUS REVENUE - REGULATORY BASIS

COUNTY OF ESSEX, NEW JERSEY

CURRENT FUND

Surplus Anticipated

Miscellaneous Revenues - Section A: Local Revenues
County Clerk
Register of Deeds and Mortgages
Surrogate
Sheriff
Essex County Parks
Interest on Investments and Deposits
Mental Hospital:
Medicare/Medicaid
Other Revenue
Road Openings
Essex County Youth House
Recelpts from Vending Machines
Essex County Division of Welfare:
Medicaid Processing
State and Federal Participation
Miscellaneous
Added and Omitted Taxes
Motor Vehicle Fines
Grants - Indirect Cost/Fringe Benefits
Rents - County Property
Department of Health, Education and Welfare:
Title IV-D - Child Enforcement Program
ECIA Parking
School Board Elections
Debt Service Reimbursement - County Transportation Program
Delaney Hall Drug Treatment Program
Relmbursement for School Board Elections
Open Space Debt Service Offset
Federal Inmate Housing
Passaic County Youth Detention Agreement
Build America Bond Interest Subsidy
Inmate Co-Pay

Total Section A: Local Revenues

Miscellaneous Revenues - Section B: State Aid
Franchise Taxes on Life Insurance Companies
(N.J.S.A. 54:18A)
State Aid - County College Bonds (N.J.S.A. 18A:164A-22.6)
Essex County Vocational School - Debt Service Aid
Reimbursement for Confinement of Prisoners - State
of New Jersey
SFEA Funds - Youth Detention
Local Law Enforcement Assistance Component

Total Section B: State Ald

Miscellaneous Revenues - Section C: State Assumption
of Costs of County Social and Welfare Services and
Psychiatric Facilities

Social and Welfare Services (C. 66, P.L. 1990):

Supplemental Social Security Income

Psychiatric Facilities (C. 73, P.L. 1990):

State Patients in County Psychiatric Hospitals

Total Section C: State Assumption of Costs of
County Social and Welfare Services and
Psychiatric Facilities

A-10
A-10
A-10
A-10
A-10
A-10

A-10
A-10
A-10
A-10
A-10

A-10
A-10
A-10

A-10
A-10
A-10

A-10
A-10
A-10
A-10
A-10
A-10
A-10
A-10
A-10
A-10
A-10

A-10
A-10
A-10

A-10
A-10
A-10

A2
Sheet #1
Excess or
Budget Realized (Deficit)
$  36,000,000.00 36,000,000.00
170,000.00 138,419.00 (31,681.00)
11,450,000.00 16,381,348.35 4,931,348.35
520,000.00 1,021,331.59 501,331.59
4,750,000.00 1,464,666.66 (3,285,333.34)
13,300,000.00 15,948,918.17 2,648,918.17
1,400,000.00 622,605.02 (777,394.98)
1,750,000.00 985,278.64 (764,721.36)
145,000.00 207,857.93 62,857.93
180,000.00 292,400.00 112,400.00
200,000.00 2025,422.36 25,422.36
40,000.00 75,748.00 35,748.00
845,000.00 845,000.00
47,260,000.00 48,694,684.78 1,334,684.78
15,000,000.00 15,000,000.00
1,627,206.00 1,626,630.03 (575.97)
3,500,000.00 1,931,302.73 (1,568,697.27)
8,199,793.00 10,429,150.79 2,229,357.79
1,900,000.00 3,084,319.41 1,184,319.41
1,500,000.00 2,110,364.73 610,364.73
500,000.00 394,255.81 (105,744.19)
200,000.00 122,744.53 (77,255.47)
750,000.00 756,963.16 5,963.16
20,000,000.00 20,000,000.00
425,000.00 378,625.00 (46,375.00)
1,112,500.00 1,112,500.00 0.00
38,300,300.00 47,172,043.93 8,871,743.93
2,853,000.00 3,384,699.37 531,609.37
480,000.00 465,595.66 (14,404.34)
235,000.00 210,893.23 (24,106.77)
178,592,799.00 194,982,768.88 16,389,969.88
3,122,598.00 1,460,136.00 (1,662,462.00)
2,325,000.00 2,452,367.00 127,367.00
8,980,000.00 8,938,012.00 (41,988.00)
13,405,959.00 12,419,662.26 (986,306.74)
369,000.00 (369,000.00)
3,000,000.00 3,000,000.00
31,202,557.00 28,270,167.26 (2,932,389.74)
2,503,887.00 2,619,924.00 116,037.00
46,114,502,00 57,706,165.42 11,591,663.42
48,618,389.00 60,326,089.42 11,707,700.42




STATEMENT OF MISCELLANEOUS REVENUE - REGULATORY BASIS

Miscellaneous Revenues - Section D: Speclal ltems
of General Revenue Anticipated with Prior Written
Consent of the Director of Local Government
Services - Public and Private Revenues Offset
with Appropriations
Affordable Housing Alliance Program Income
Administration of the Universal Service Fund
Aging and Disabllity Resource Connection/ No Wrong Door
COVID-19 Vaccine Access (ADRC/NWD)
Alllance to Prevent Alcoholism and Drug Abuse Program
Almost Home IIf Program
Amerlcan Rescue Plan Act 2021
Area Plan Grant
Area Plan Grant
Area Plan - Coronavirus Relief
Area Plan - Senior Citizens and Disabled Residents Transportation:
Assistance Program TNC Pilot Program
Body Armor Replacement:
Corrections
Prosecutor
Sheriff
Youth Services
SFY21 Body-Worn Camera Grant Program
SFY21 Body-Worn Camera Grant Program
Care Coordination:
Program Income
Child Advocacy Unit
Children's Inter-Agency Coordination Council (CIACC)
Code Blue
Community Development Block Grant
Community Services Block Grant
Community Services Block Grant
Community Services Block Grant
Continuum of Care Homeless Assistance Program
Continuum of Care Program
Counseling Services to Tenants and Landlords
County Environmental Health Act
County Innovation Grant, Reach for Recovery
County Office of Victim Witness Advocacy - Office of the Prosecutor
County Office of Victim Witness Advocacy - Office of the Prosecutor
COPS Hiring Program
Coronavirus Relief Fund - Eligible Expenses
COVID Cares Education Stabilization Fund
COVID-19 Vaccination Supplemental Funding Program
2020 Domestic Violence Program Income
Emergency Rental Asslstance
Emergency Rental Assistance Programs
Emergency Repalrs to Three Bridges - Bridge Strest, Clay Street
and Jackson Street
Essex County Job Access and Reverse Commute (JARC) Program
First Tee
FY 20 L.ocal Arts Program
General Education Development (GED) Testing Center:
Program [ncome
Help America Vote Act Grant
Human Services Advisory Council
Improving Criminal Justice Responses Grant Program
Insurance Fraud Reimbursement Program
Law Enforcement Officers Training and Equipment Fund
Local Aid Infrastructure Fund
Local Bridges Fund - Lakeside Avenue Culvert Project
Local Bridges Fund - Four Minor Culverts
Local History Grant Program Department of Parks
Local Information Network Communications Systems (LINCS)
Low Income Home Energy Assistance Program (LIHEAP)
Municlpal Alliance Alcoholism and Drug Abuse
New Jersey Division of Children's System of Care Grant (DCSOC)
New Jersey Local Efficiency Achievement Program (L.E.A.P.)
New Jersey Share Program Income

COUNTY OF ESSEX, NEW JERSEY

CURRENT FUND

A-18
A-18

A-18
A-18
A-18
A-18
A-18
A-18
A-18

A-18

A-18
A-18
A-18
A-18
A-18
A-18

A-18
A-18
A-18
A-18
A-18
A-18
A-18
A-18
A-18
A-18
A-18
A-18
A-18
A-18
A-18
A-18
A-18
A-18
A-18
A-18
A-18
A-18

A-18
A-18
A-18
A-18

A-18
A-18
A-18
A-18
A-18
A-18
A-18
A-18
A-18
A-18
A-18
A-18
A-18
A-18
A-18
A-18

Budget

1,056.00
34,858,00

190,161.00
343,414.00
324,586.00
77,695,763.50
5,118,709.00
2,130,916.00
652,505.00

60,000.00

41,627.00
7,865.00
26,219.00
9,952.95
501,348.00
101,900.00

73,940.00
502,125.00
45,314.00
545,000.00
10,624.00
257,511.00
840,549.00
11,091.00
333,142.00
400,000.00
100,000.00
276,225.00
263,960.00
134,164.00
1,090,385.00
1,875,000.00
2085,700.00
25,000.00
450,000.00
175.00
15,426,829.00
7,775,197.88

2,000,000.00
663,887.00
4,000,000.00
135,455.00

1,824.00
3,907,053.00
101,788.00
246,221.34
250,000.00
67,010.00
1,697,648.00
637,651.00
1,661,203.00
44,027.00
471,7567.00
52,288.00
1,456,326.00
10,000.00
250,000.00
180.00

A-2
Sheet #2

Excess or

Realized (Defleit)

1,066.00 $
34,858.00

190,161.00
343,414.00
324,586.00
77,595,763.50
5,118,709.00
2,130,916.00
652,505.00

60,000.00

41,627.00
7,865.00
26,219.00
9,952.95
501,348.00
101,800.00

73,940.00
502,125.00
45,314,00
545,000.00
10,624.00
257,511.00
840,549.00
11,091.00
333,142.00
400,000.00
100,000.00
276,225.00
263,960.00
134,164.00
1,090,385.00
1,875,000.00
205,700.00
25,000.00
450,000.00
175.00
16,426,829.00
7,775,197.88

2,000,000.00
663,887.00
4,000,000.00
135,455.00

1,824.00
3,907,053.00
101,788.00
246,221.34
250,000.00
67,010.00
1,597,648.00
537,661.00
1,661,203.00
44,027.00
471,757.00
52,288.00
1,456,325.00
10,000.00
250,000.00
180.00



STATEMENT OF MISCELLANEOUS REVENUE - REGULATORY BASIS

Miscellaneous Revenues - Section D: Special Iltems of General
Revenue Anticipated with Prior Written Consent of the Director
of Local Government Services - Public and Private Revenues
Offset with Appropriations

FY19 Overdose Data Action - Helping Hand

Operation Helping Hand - Opioid Public Health Crisis Response

Pedestrian Safety

Personal Assistance Program

Respite Care Program

Respite Care Program Income

Senior Farmers Market Nutrition Program

Senior Services ADA Accesslble Vehicle

Senior Citizen and Disabled Resident Transportation Program Income

Forensic Nurse Examiner Program

FY 2021 Right-to-Know

FY 2022 Right-to-Know

Social Service for the Homeless

Special Child and Early Intervention Health Services

Special Child Health Services - Case Management

FY 20 Senior Citizen and Disabled Resident Transportation

Senior Citizen and Disabled Resident Transportation

State Ald Reimbursement

State/Community Partnership and Family Court Services

State Homeland Security Program

Subregional Studles Program

Subregional Transportation Planning Program

Supportive Assistance for Individuals and Families (SAIF)

Tenant Resource Center

Turtle Back Zoo Operations

Urban Areas Security Initiative Grant Program

Vote by Mail Program

West Side Park Community Center

WIOA Data Reporting and Analysis Allocation

WorkFirst New Jersey FY 21

WorkFirst New Jersey

Workforce Innovation and Opportunity Act (WIOA) Youth

Workforce innovation and Opportunity Act (WIOA) Adult and
Dislocated Worker

Workforce Learning Link Program

Workforce Learning Link Revision

Zoological Society of New Jersey

Total Section D: Special ltems of General Revenue Anticipated
with Prior Written Consent of the Director of Local Government
Services - Public and Private Revenues

Miscellaneous Revenues - Section E: Special items of General
Revenue Anticipated with Prior Written Consent of the Director
of Local Government Services ~ Other Special Items

Revised Fees (P.L. 2001, C. 370):

Register
Sheriff

Lion/Hyena Exhibit Pooled Government Loan Program

Unlon County Youth Services

Hudson County Youth Services

Capital Surplus

Proceeds of Settlement

Total Section E: Special ltems of General Revenue
Anticipated with Prior Written Consent of the Director
of Local Government Services - Other Special ltems

Amount to be Raised by Taxation ~ County Purpose Tax

See accompanying notes to financlal statements.

COUNTY OF ESSEX, NEW JERSEY

CURRENT FUND

A-2
Sheet #3
Excess or
Ref. Budget Realized {Deficit)
A-18 $ 47,619.00 47,619.00 $
A-18 90,476.19 90,476.19
A-18 10,500.00 10,500.00
A-18 160,038.00 160,038.00
A-18 594,515.00 594,515.00
A-18 20,286.00 20,286.00
A-18 5,000.00 5,000.00
A-18 79,200.00 79,200.00
A-18 63,794.00 63,794.00
A-18 120,780.00 120,780.00
A-18 15,619.00 15,519.00
A-18 20,419.00 20,419.00
A-18 3,420,700.00 3,420,700.00
A-18 2,051,547.00 2,051,547.00
A-18 290,000.00 290,000.00
A-18 1,466,353.00 1,466,353.00
A-18 100,000.00 100,000.00
A-18 58,000.00 58,000.00
A-18 1,565,806.00 1,5665,806.00
A-18 388,556.43 388,556.43
A-18 304,316.00 304,316.00
A-18 132,966.00 132,966.00
A-18 656,607.00 656,607.00
A-18 100,000.00 100,000.00
A-18 526,885,00 526,885.00
A-18 307,000.00 307,000.00
A-18 59,624.09 59,624.09
A-18 4,000,000.00 4,000,000.00
A-18 12,971.00 12,971.00
A-18 8,097,518.00 8,097,518.00
A-18 11,790,011.00 11,790,011.00
A-18 1,022,024.00 1,022,024.00
A-18 2,122,620.00 2,122,620.00
A~18 48,000.00 48,000.00
A-18 69,000.00 69,000.00
A-18 73,115.00 73,115.00
187,782,852.84 187,782,852.84
A-10 2,060,000.00 2,331,258.50 271,258.50
A-10 1,621,141.00 875,379.43 (745,761.67)
A-10 870,000.00 870,000.00
A-10 1,042,000.00 543,368.59 (498,631.41)
A-10 610,500.00 770,358.80 159,858.80
A-10 6,000,000.00 6,000,000.00 0.00
A-10 6,000,000.00 6,000,000.00 0.00
18,203,641.00 17,390,365.32 (813,275,68)
A1 464,400,238.84 488,752,243.72 24,352,004.88
A-1,8 437,114,700.00 437,114,702.71 2.71
A3 $_037,514,038.84 961,866,946.43

$ 24,352,007.59
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COUNTY OF ESSEX, NEW JERSEY
CURRENT FUND

STATEMENT OF REVENUE (Continued)
ANALYSIS OF NONBUDGET REVENUE - REGULATORY BASIS

A-2a
Ref.
Miscellaneous Revenues Not Anticipated
Prior Year Appropriation Refund $1,082,327.97
Sheriff Refunds 37,295.50
Scrap Purchases 5,912.66
Essex County Utility Authority 20,345.00
Prosecutor's Office 137,779.19
Prior Year Outstanding Checks Cancelled 91,060.72
Miscellaneous 264.38
1,374,985.42
Other Sources
Revenue Accounts Receivable 5,953,732.72
A-1,10 $7,328,718.14

See accompanying notes to financial statements.



8G°121°0L 95°882°S6C 98'¥89'GLL°E 00'SYL°L80'Y 00671190
96°080°L 95°88Z°S6Z 88'€EET8L'E 00°€0L'8L¥'€ 00°€0L°8.¥'€
Z0'160'6 86°0GE°€6S 00°zi'209 00°2i¥°28%
82'092'8 29'1L9G 0L'Sov'6eC 00°/82°8ve 00°/82'82¢
1G'876'G 29198 L96EL°LE 00°0G2'8€ 00°08Z°8E
LI'LLET €2°52L°102 00°Zg0°0Le 00°2£0°06L
SS90V Lyl 0¥'89L°€ Sr'yi0'Geo’L 00°68L°0LL°L 00685981 °L
09'8z5°€lL 0r'89L'e 00°€S6°L 00°0§2°SC 00'062°SC
§9L18°12L Sy L90°LLO") 00'6€67PLL 00'6€€°19L°L
96'9LL yO'6vsLel 009zL'LeL 00°9zZ'8LL
00°005°8¥¢ 00°005°8vE 00°005'8¥€
L' 9/¥'6L 66°96v'8 09°080°500°L 007S0°€60°L 007S9°090°L
197202’ 2L 66'967'8 0vGzeTLL 00°520°861 00°s29°G8l
08'€ig'T 02°652°268 00°620°568 0062068
¥8'oveyL 82982 ve 88'2/9'082°L 00°002'6.€"Y 00°00Z'66€"L
59'1/8'g¢ 82°982'v¢ L0°Zy0'eS1L 00°00Z°8Le 00°00Z'8eT
61°69€'GE 18°0€9'6Z1 1L 00°000°L9L°L 00°000°L9L°L
08°210°L 12210 67212899 008,89 00'8¥L°€L9
€1°08LT 11z10'e 91°209°G 0000801 0000801
1977€8'y €E0L1'€99 00°8¥6°299 00°'8¥6'209
80786 Ll 8G€00°LL €'50L°886 00°€60°LYL L 00°E60°LYL L
SOELOLS 85°€00'LL 1£°G119) 002EL'8L 0072EL'8L
$ €0'11€06 $ 16'686°LL6 $ 00'L9€°290°L $ 00°19€'Z90°L
paloouED) paloquinousun [ E ] patieu) “Popo Jebpng.
aoueleqg panlasay 10 pred se1abpng padopy
pspuadxaun papuadxg suoneudosddy
T#I99YS
€V

SISVE AHOLVINDTY - STINLIANIIXT 40 INFWILVIS

GNNd LNJHAND

AZSHAr M3IN X3SS3 20 ALNNOD

sasuadx3 JSYI0
sabepp pue ssuees
:Buisssooid e1eQ JO 900

sasuadx3 JoyI0
sebepy pue ssueeg
J96png pue Juswabeuepy Jo 92140

sasuadx3y Y10
sabep) pue sauges
[OUOD PUB SJUNOJJY JO SO

sobep pue souees
Jojoang syl Jo 90
SoUBLIH PUB UOIENSIUWDY

sasuadxg Jeyl0
apny Aunod

sosuadx3 J9Y10
sabepp pue ssueeg
'suogoun4 aagejsiba JsUIQ pue YD

sasuadxg Ja g0
sobepn pue ssueesg
SJsUOISSIWWOD) AUNoY) Jo pleog
1900 aAzelsIBo] Aunon

sasuadx3y Joyi0Q
sobep pue ssuees
JoyensIuWpY AUnog) aul Jo 800

sosuadx3 /Y10

sabepp pue seueeg
[DANND8XT AJUNOD 8Ul JO 9910
INIFWNLIAOD TYHINTD

UonendoIddy

12



28°02S'LL 89°/CL 09°660°SSC 00¥0€°22E 00¥0€'L2E
S0°02C 0L 85'/gL 1£7250° 00°000°€L 00°000°€
12°00€°L9 €7°€00'€5e 00¥0EVLE 00v0EVLE
Z1°160°'86v G9'98F 25 £2°856'CE£9'E 00°9€5°GS9'Y 00°9€S°CGLLY
€622V S 69°08.°9% 9€°96.°1€€'L 00°000°058°'} 00°000°058°L
61'899'2¢ 96°G0L' LIy S8191°G62°2 00'9€5°508'T 00°9€6°G98°C
BLEZLEC 96'S0L° L1y SZ029'8cy 00°0S¥'626 00°06+°626
o vivs'e 09'175'998°L 00'980°9/8°L 00°980°9€6°L
LTYiV'L €1°G25'€ET 00°000°5€C 00°000°GEC
11°98S°} Yy yi8 Sr'y8Z EEE 00°SrL'GEE 00°SPS'2EE
¥8'81G°L icazki 21982 00089 007089
1Z'19 €1°166°2E€ 00°690°cee 00°698°62¢
£0°881°69 88'611°C 60'629'¢8/ 00'685°958 00°685'558
€0'626°1€ 88°GLLC 60°G68°S 00°009°0F 00°009°0%
0065¢°LE 00°0€L 2LL 00686718 00'686'%18
§8'sle'e 00's9z's SLy0S'8/1 00°580°981 00'G809/1
28ees’L 00°592Z°'s 87'66.°8S 00'000°99 00°000°99
£¢°08¢ L9¥0L'6LL 00°680°0Z1 00°680°0L1
60°SrZ0LL 0Z°686'70L LL1Z1°920°L 00°Z9g°L62 L 0029g’ 162 L
95°G09°0L 0T°686'70L PSSOV L) 00°000°€0€ 00°000°€0E
$ £5°6€9°6E $ Ly'TTL8Y6 $ 00'29£'886 $ 00°29€'886
“pojeouey passquinsuaun pasqunouy pebIE) PAIIPON =opng
aouejeg paniosay 10 pled se 1aBpng paydopy
pepuadxaun papuadxg suoneudoiddy
Cit19sUs
eV

SISVE AYOLYINOTY - STHNLIANIIXT 40 INFWILVIS

aNNd INIFHENO

AJSHTIr MAN X3SSH 40 ALNNGD

sasuadx3 JayiQ
sabep pue ssueeg
4010841 SY3 4O 920
SHIOAA D1dNd JO Juswpedag

sasuadx3g Jay1Q
ISING JO JUSWeNIeS

sasuadxg Jou0
sabep pue ssueeg
Jasunoy) Auno)
me] jo Juawpedag

sosuadxg JoY10
9jeg puog jo asuadxy

sasuadx3g Jayl0
sabep\ pue sauees
190 Sleinseal)
:Ainseai] Jo 920

sosuadx3 Y10
sabepn pue saueeg
‘Buiseyaind Jo 900

sasuadx3 o0
sobep) pue seuees
UONBLLLIOU] JlgNd JO 92O

sasuadxg o0
sabepp pue seueeg
:1$901N0S9Y UBWING JO 82110
190UBLIL PUB UOTEASIUWDY
INTWNEIA0D TVEEINTD

tonendolady

13



¥S'216'80L 9¥'280°1L66°C 00°000°001L°¢ 00°000°00€°Z
12°8S1°0¢ 6L°1¥2°0L0Y 00°000°L0L'Y 00°000°059°€
LEYYZ'orL £L¢I6'LL 96'6£0°L¥6'0S 00°9SZ'66.°LS 00°952'60¥'LS
0728’08 16°1€6°L1S 00°95¢"¢09 00°96¢°¢SL
82°026°SLL €126 L 65°L0L°69€°0S 00°000°251°LS 00°000°289°0S
26790°1S2 80'861°0L8°L 00'€95°190°Z 00°€95°190°Z
€018 Ly 16'864°GC1 00°05€°291 00°08€°291
69°€18'602 11°669'%89°} oo eleves’L 0012681
12°808°96 SEy8e’L PP LLS'6.2 00¥0L°LLE 00'70L°228
€6°650°S Seyee’l 2L0Ls's 00°0S6°LL 00°056°LL
89°75.°1L6 2e'100'v2e 00'7S2's9¢€ 00'7SL'59¢
02°999'196'L 96°62£'¢6E" ] Y2 9E'S09°L 00°8.+¥'096°01 00'8/¥'092'6
96'606°595"} 95°6/e'e6E’L 8y vLL0CLY 007000°00L°L 00°000°000°9
YT 9GL'S.LE 912 'v88'C 00°8.¥'092° 00'8.¥'09Z°¢
6V Ly 291 2¢'1¥9'95k 61°292°06€°L 00'161'510°2 00°LS1°GL6°L
Z9'6£€°CEL 28 Ly9'osy 98°L€L°10L 00'92.'962°L 00°S2.'961°L
L9'LOY'SE ££'720'€89 00°92¥'8LL 00°9z¥'8LL
62°9.¥'67L LLvrIyee) 00'LeL'yieL 00'lel'yie L
0r'eL9'L 099229 00°00%°'8 00°00¥'8
68°C08°L¥L LigLe'Lle’tL 00712169l 00'4z2'99¢'L
11°9€°08E 602y TV’ 08°0,9°CL2'LL 00'68°GS0'GL 00°6¥Z'89¢€'GL
¥6'651°8¢C 602ZV.LT9v'e 167250218 00°556°298°L L 00°66E'SL8'LL
$ 211'912°2S1 £8°219°'070°¢ $ 00'768°26L°C $ 00'¥68°Z6V'c
pojs3ues poISqUINoudUn poJoquINoUg pabiegyy POJIPON 1Bbpng
aoueleyg pantesay 10 piled seebpng pajdopy
popuadxsun papuadxg suoheudoiddy
[SEEET
eV

SISVE AYOLVINOIY - SFANLIANTIX 40 INTFWIIVIS

ANNd INTFHAND

AZSE3r M3IN X3ISST 40 ALNNOD

sosuadx3y Jay10
:uogesuadwo)) SO

sasuadxg JaiQ
Agery

SISNEM JySUag UiesH
sosuadxg B0
:saahodwg 1o} ueld ssueinsu| dnol
BouUBINSU|

sasuadx3 Jaui0
sabepy pue ssuees
ug)sibay Aunos

sasusdxg JoulQ
sabepy pue ssuees
:Bujuueld 1o uoisIng

sasusadx3g a0
sabepn pue seuees
:s96pug pue speoy Jo ucising

sasuadxg JlayQ
sabepp pue seuees
uswabeuely 1994 Jo uol

Id

sosuadx3y 8Yy10
sobepp pue ssueeg
:Buussuibuzg jo uol

sasuadxg Jaul0
sobepp pue sauees
:spunols pue Bulpfing Jo uoisIAg
ISHIOM AN jo Juswitedsqg

ANJWNHINAOD TVHINTO

toeHdoiday

14



£9°€E1'9eE 68781651 8¥'026'7EC’C 00'6£C°0€L'C 00'6£2°0€L°C
19'225'v8e 69781651 08°Z¥6°80. 00°069°¢SLL 000892511
20'LL9LS 86°L16°G2S°L 00°685°L45'1 00°68G°L45°L
SL'/1e'508 0£°212'09 S1°90.'s0g’e 00'LPZLi8E 00'LYTLLET
SO'EE8VSY 0£212°09 ST BY6'€EST 00°000°6¥0°¢ 00°000°66.L°1
0L'¥8¥ s 06°9G2°L2L 00'L¥e'ees 00'L¥2'2LS
£€°98%'9 YSyre £1728€CLIE 00°ELZ'BLE 00°€LL9E
02'600°S Yayve 9T1L19'LE 00°620'ey 00°620°ey
L LIV 18°0LLvEE 00°88L'9ee 0088L'8LE
¥8°116°9¢ 62°0ZL'9 18°11%°266 00°9/1°920°L 00°9.1°920°L
821692 62°02.'9 18117266 00°921°920°L 00°921°920°L
TL9s1L 62°0CL'9 6672202 00°00¢° L2 00°00Z°L2
(AN A5 T4 88'vGLCL6 00°9.6'866 0096866
007000000} LoLieele’s L¥°€GL°89¢"L 86°86¢°95€'€S) 00°628°L60°LLL 00°625°157'891
00°000°000°L £8'€/6'L09°L 60°198°L2C 80°129'9/2'8¢ 00°90S°00L°L¥ 00°90S°00L Ly
Y1'€€6°0r 60'198°LeT 1176020102 00°000°€L2'2 00°000°009°L
00°000°000°L 69°070°195°L LE'GOY'99Z'9¢ 00905°L28'8¢ 00°905°00S'6€
S¥'GLyZo'L 20'99¢’L €5°820'081°6 00°025°G0zZ 0L 00°025's0z 0L
90'605'882°L  $ 96°/92°€LL $ 86°0ve'9.L'8 $ 0o'gLi'ges’oL  § 00°8LL'8EE’LL
paeduen PoISqUINoUsUn palequinouy psbIeq) POUIPON Tobpng
aougeyg panosay 10 pred se19bpng pejdopy
pepuadxaun papusdxg suoneudosddy
Y# 199ysS
£V

SISVE AYOLYINDAY - STANLIANIAXT 40 INIFWILVIS

aNNd INJHAND

AJSYIr MIN X3SS3 40 ALNNOD

sasusdx3 Joul0
sabepp pue ssuges
uoneqsibay J0 JSUCISSIWWOY
1SUOHYS|T JO

juspusuedng pue uopessiBey JO JOUISSIUWOYD

sasuadx3g Jay10
sobep pue seuees
suoov|g Jo pieog

soesuadxg BYI0

sobep pue sauees
uonexe] Jo pieog
SNOILYINO3d

Arejoipnp - ejo0

sasuadxg Jayi0

sobepp pue sauees
syeboung
Advioianr

JUSWIUISAOS) |BIBUSE) - [BI0]

soasuadx3g BUylo
sobepp pue ssuees
110JN09S0Id

sosusdxg Joyl0
‘usyain [enusd

sesuadxg Jayl0
ISUCHESIUNWILIOT
r9suadxy [BRUSY) JUBLILLIBAOL) [RISBUSS)
INIJNNIIAOD TvHINTD

toperdorddy

15



GB'LEBET 1901 1£°922°06¢ 00692 vLE 00692 vLE
LEY0L'6 Y1901 S6'7S9' 00°998°C1 00998°CL
Y9 L2871 9€°1.15'982 00°66€°L0€ 00°66€°L0E
02 16'682 08°£69°90¥ 00°6£9°969 00'6£9°969
£7°620°9 157661 005289 00°528'9
L1°116°€82 £2°206°G0% 00718689 00718689
00°000°000°} 01'€0L'¥82°L $6°969°986 96°€LL°L69°L0} 00'725'896°0LL 00'745°896°0LL
6L1L0€8LC 18'826'990°C 00°000°0SZ'y 00°000°0SZ'y
00°000°000°L L6'LEDLOL'S 76°969'986 G162 0£9'66 00725812901 0072S°814'901
£8'6¥6°G6E'Y ¥6°969°986 £2°G88'906'6C 00°2£5'682'eE 00Ze5'69¢2°SE
00°000°000°L 80°289°G0L 26'65£°€2.°69 002y0'62¥'LL 00°Zr0'6er'LL
00°000°000% 167162°118'E 617°208'8CL°L 00°690°Gelcy 00'%29°'G90'8¥ 00v29'0vS'eY
00°000°000°L LZ'961°86L°E 96°8€L°9LL°L 11°g6Y"919'0F 00'LE8'0ES oY 00°LE€8°0E0'8Y
09'LEV'29 96'8ELOLLL ¥¥'180°02S°L 00299869 00259869
00°000°000°L 19'99/°¢el'e €£Z1¥960°6¢ 00°6LL°Ze8'er 00°6.L1°ZeE'sy
Y2 ESSEL £5°899'C1L €21158°805°L 00°€6.%ES'L 00°€6.'60S L
09°099°C €6'899°C1 18°0,9°20L 00°000°¢Ct 00°000°€CL
7926804 9£°006°00¥%'L 00°EBL LLYL 00°€6.°98€L
LW YSSv86 20°510°9¢C 1S'€28'GvS'9 00°€6€'99.°L 00°€6£°860°9
0£°219'9gL 68°/9Z°91 18'718°2€9 00°00£'582 00°00.'G€9
0€622'L6 68°L92°91 1820C°L€9 00°00L v . 00°00Lv6S
00°88€'6E $ 00ZL9L $ 00°000°L¥ $ 00°000°L¥ $
Pajeouer) paIequINoUBUN paisquInoug pabrey] PSIPON 186pNng
soueeg paniessy 10 pled se 196png padopy
pepuadxaun papuadxgy suogeudoiddy
S# 199YS
eV

SISVE AHOLVINOTY - SFANLIANIIXT 40 LINIJWIIVIS

ONAT INTTIN0
AISHIAr MIN XISST 40 ALNNOD

sasuadx3g J9Y10
safep) pue saueeg
1$92IUSS I0IUSS JO LTSI

sosuadxg J8yi0
sofepy pue ssueeg
110}0811(] 941 JO 83O
ISIDIAISG USZIND J0 Juswiiedag
TIV473IM ONY HLTY3H

[eusd pue [euogoaLod - [elo ]

sasuadxy Joylo
LsuuEXy [B31Pa] 4O UOISING

sosuadx3d B0
sabepn pue sauejes
ISOIIAISS [BUORIBLIOD JO UOISIAIG
Aiepes oyand jo uswpedsg
WNId GNV 1YNOILDIEIE0D

S0 [BUOAMASUCD - {810

sosuadxg Y10
sabep pue satees
yuays Aunod

sosuadx3 JayI0
sabepp pue seuees
D9 Auno)
S301440 T¥NOILNLIISNOD

suonemnbay - jelol

sosuadx3g Jayo

sabepp pue ssueeg
:suonos|g e Aunod
SNOLLYTNO3Y

toneydoiday

16



00982 00Z8L°90€'8 00°8€0°20€'8 00'8€0°20€'8
0£'686'6£9'C 86'6.7 LSy 2.°919°169' /¢ 00°980°€r.°0E 00'985°866°'LE
11°817°606°) 866LV LSy GZ'96L'E9LF 00°8SF'v2s'9 00°S6¥7'¥2S 9
€5°012°0eL Ly 0Z¥'88r'ee 00'L£9'8LZ'vE 00 LEL'YLIY'SE
08'696°0L 1 0T'81Z°LSL 00°8¥Z'89¢ 00°8¥2'89¢
00658701 00 L1501 00°000°0Le 00000°0LC
08°0LL'9 0z LeL'es 00°8vZ'es 00°8¥2'8S
00°288°008°L 00°000°€0L 00°/88°€0S°¢ 00°288°€05°2
V1 GSL GGy 92°916'2S¢ 007Z€L°308 00'Z¢1°808
1¥'SZ9°LLL €SvieTeT L 00°000°000°C 00°000°000'C
8€7790°06 ¥ ZLE'80Y 88'ELL'8rE L] 00°76¥'9¥8°LL 00'v6¥ 9y LL
G9°02E'e8 YL TLE SOV 19°120°2LE Y 00°559°G98'y 00°659'G98'y
€LY 12°260°926°C) 00°6£8°086°CL 00°6£8°085°¢}
65°28Z'00E'Y 617925701 29061 e LS 00°G00°6¥E'98 00°500°6v£°98
€€°€29°08¥' 61°925'¥0. 88'823°10L°6C 00'6.6'98Z°¢E 00'6.6'982°€E
9T¥99'618 YL19€°TreTS 00°920°290°€S 00°920°290°€s
L9SrL'96 0Z'68F°'L £6726Z°L¥E 00°eL¥'6EY 00°€LP'6ER
8¥'0ss’L 0z'687°L 2E'09%'0¢ 00°005°ce 00°00S°€E
$ 6€'661°S6 19°22L°0LE $ 00°€26'S0¥ $ 00°€26'G0F
WEESEe N paIaquINousUry Palsqunolg patreq) “PoIPORN Jo6png
douejeg poAlasay 10 pied se Jobpng pajdopy
popuadxaun papuadxz suoneudoiddy
9# 193YS
€V

SISYI AHOLVYINOIY - STINLIANIdXT 40 INFNILVIS

ONNd INTHANO

A3sEEr M3aN 'X3SSH JO ALNNOCD

aleygs Aunod
:aseasi(] [Ejua|y 10}
SUORNIESU] S1E]S Ul SJUSRE JO 9DUBUSIUIBI

sosuadxg eyl
sabepp pue ssugeg
U8jUSY) [eidSOH JO UOISING

sasuadx3 JaylQ
sebep pue saueeg
11010311 9U} JO BP0
:uogeNjiqeySy pue LjesH Jo Jusutedsq

weuboid souesissy
- SjyauUag pue AOUEISISSY AlWe - aleys e1els
Iss

areys Auno)
((dNVL) sewe Apsen o] souelsissy Aretodws |
1SpUNYaY - SIUBIS) S2UBLSISSY lqnd

SBOIAIDG JSNBWALWOH
1S92INSG [BI00S

sasuadxg JoYyi0
sabep) pue sauees
1SAOIAISG YINOA JO UOISING

sosuadx3 80
sobepp pue ssuges
SJyeuag pue eoUBlSISSY AlWe-] JO UOo)

sosuadxz 840
safepy pue saueeg
{S90IAISG [BUOHNISUCY) PUB JSWINSUOY) JO UOISING
1S$80ISG uUazp) Jo Juawpedaq

FAV4T1IM OGNV HLTV3IH

uorendorddy

17



FEENESR
sougeyg
papuadxaun

[#193YS
eV

1G'€89%09 91°8G£'091°L £€°G9.'701°8L 00°208'698°61 00°208'69.°61
12zevTLL Z¥'602'9.6 LE'€L6°118°C 00°SL0°129'9 00°S10'12s'9
0481698 Zy'602°9.S 88°110°98.'¢ 00°00C'6¥V' v 00°00Z'6¥8'€
15°€58°G8 £¥'196°G80°C 00°SL8'LLLT 00'SL8°129°C
YZLGE'LEY 1 8¥L¥8S 20'C6LTETTL 0026L°8¥e'el 00CBL'8YC'EL
60°L08°29¢ L1871 ¥3S LT ¥r0'969'c 00°000°€¥S'v 00°000°¢ySy
8L'7P0'891 L8 Lr1'9e5 8 00'26.'S0.'8 00'26L°G0.L'8
117002858 09'82Z.1°S €9'796°061°02 00'¥68%5.0Z 00'¥69°S¥.L 0T
08'209°28 0T°L6E°Z6L 00000052 00°000°052
00°000°00S 00°000°00Z" %1 00°000°00L %L 00°000'00L'¥L
00°000°00S 00°000°652°9 00°000°G5.°9 00°000°G52°9
00°000°S¥6°L 00°000°S¥6'L 00°000'SHy'8
00°000°0S¥°'S 00'000°06¥'S 00°000°0S¥'G
00°000°05S' 00°000°055° 00°000°05S°
00°000°006°C 00°000°006°C 00°000°006°C
167168 09'82L'S £¥'199°8VE 00'¥68°'¥SE 00'¥69°GhE
08°80% 098z 09'29L°L 00°000°8 0070008
L1°68 £8'708°9v¢ 00'v68'9¥E 00'¥69°LE€
87'208°018'6 C6OVS'EVET 09'816°9L6'8EL 00°292°€L0°LSL 00°29.L°90%°1S1
S9°GyS'e $ SEVSYY6L $ 00°000°262 $ 00'000°G/¢2 $
paIoqUnousU] paISqUInoUSg pabIeys PSHPOI 1ebpng.
POAIDSDY 10 pred seabpng paidopy
papuadx3g suopeudoiddy

SISVE AHOLVINOIY - SFTANLIANIIXT 40 INSWILVIS

ONNd INIHENO
AISEIr MAN X3SS3 40 ALNNGCD

uonea10aY - 810 L

sasuadxg Jay10
sobepy pue ssuees
e JO SIUBUSIUEN

sasuadxg Joyl0
sabepn pue sauejes
[uonea1say pue SHed Jo UOISING
SIlElY [BIMND pue uogeaioay ‘syed jo uswpedsqg
NOILYIHOTY

uoresnpy - {ejo]

sasuadxy PO
JuawssINguIey AUNOD-HOINQ JESA OM].

Jaquiasa( - Ainr
sunp - Asenuer
afgljon Auno)

Jaquiesacd - Anp
aunp - Aienuep
:S]00YIG [BUONEIOA

sosuadx3 Jay0

sabep pue seuees
1S]00Y9gG 10 Juspusiuledng ay] Jo 800
NOILvonaz

SIBj9\ pUB YjeaH - [e1oL
sasuadx3g Jsyin

isuognsu] U0

FHVY413M ANV HLTV3H

UonendoIday

18



96°LE6°CL 96°2£6°CL 96°2€6°CL JUBID SQIUNWIWOY B
00yLESY oovLe'sy 0oyLESH (D0VI19) liounog uojeulpioo) Aousby-1el| S,uaIpIuD
00°S21°20S 00°521°20S 00°521°20S Jun AoB20APY PIUD
00°0V6'€L 00°0V6'EL 00°0V6'€L awodu| Weiboid uogeulpioo) aie)
66256°6 S6'256'6 66'256'6 SBVAIBG UINOA
oo'ele'9e 00'6L2'9C 00'612'9C pusys
00°G98°L 00°698°L 00°698°L Jonoesold
00°229°L Y 00°L29° Ly 00229t v SuUoROBLI0Y
Juswaoe|dey Jouuy Apog
00'289°208°Z 00'Z89°L08°L 007289°208°L ueld ealy
00°62E"95¥'L 00°6ZE95¥°) 00°5z€'95¥'L JueIs) sadlueg asnqy Brug pue wsioyodly
00950} 00°950°L 00°950°1 swoou} welboid soueyy Buisnoy pioyy
ISjuels) [elapa- pue Sielg
0087 ¥S1L 008t vsl 00'8¥¥'¥S1L spund juess) Buarepy
SINNIAIH A9 135440 SAVHDOU Tvd3d3d ANV 3LV1S
91°695°200°e 16'665°985°GE SE106°18€'EL 2£°€90°86.'€0S 00°9€1L°G2L'GGS 00°9€1°081°GSS suonesadQ [e30 L
9/°698'C PEEPSLELE 25'988'LS1 81°G15998°'LT 00CL8CSL'Se 00°¢iseLL LT psyissejour] - [eJoL
9/°995'¢ 80vLLYE aL'BEL' YL 00'6L¥'LS 00'6L¥'LS siiig sJes Jold
00°000°52S sabep, pue seuejeg
1 usuisnipy Alejes Joj uoisinoldg |eads
00700022 00°000°08 00°000°20L 00°000°Z0L sesuadxz JaU10
181500 [esodsiq SISe PIOS/pueT]
29'720°160'C vive ¥6'62L°9.8°61 00°00v'€L6°CC 0000 €LV VT sesuadx3 Joulo
1$95BUANd YNg pue sasuadxg Aynn
6l°0 18'695°689'L 00°045'689°L 00'0£5'689°L sasuadxz 18yi0
‘pund juswdoleraq seAoldwg [epadg
GGE0S'E S¥'6.9'2¢ 00'€8L°9E 00°€8L'Le sosuadx3z 1O
s[E1L0 AIUNOY JO UONBISOSSY [BUCHEN
$ 85°LL0'6 $ 00'G26'9LL $ CriS0vLL $ 00°000°00€ $ 00°000°00€ $ sasusdx3 Jaylo
1$80IMISG [BUOISSAI0IH
pue sissuibu3 “S1oa)yory JoJ spung
d3HISSVIONN
[SE]EENER) [SSER RN passgunoug psbieysy PERPON Tebpng. Uonendoiddy
ooueleqg PaAIDsaY 10 pied se jobpng paydopy
papuadxsun papuadx3y suoneudoiddy
8# 193yS
€V

SISVE AHOLVINO3Y - SFANLIANISXT 40 INJNTLVLS

ANN4 INTHAND
AJSHIr MIN XISST 40 AINNOD

19



00°081 Q0°08L 00°08L swoou] weiboid ateys rN
00 rLY'EPe 00vL¥'Ere 00 FLY'EYE asnqy BruQ pue WsIoyos)y Juaaaid o} souel|y fediouniy
00°982°¢S 00'882°2S 00'982°2S (dv3HIT) weiboid sougysissy ABISUT SWOH BWOdU[ MO
00°000°052 00°000°052 00°000°0S¢ weiboid Juswasinquisy pnelq souensu;
00'88.°1L01 00'882°L0L 00'88.°L0L 61 Ad - 10Uno) AIOSIApY S82IMSS UBWNK
61°9.%'06 61°9.¥°06 61°9.7°06 SIS yiesH algnd pioido - pueH Buidis
0028’1 00'¥28°L 00'¥Z8'L Jsen bunsa] (g3o) wawdopasd jeucgeonpd [eieuss)
00°000°GS 00°000°SS 00°000°6S aouelsissy Aouaby Juswabeueyy Aousbiswg
00'GL1L 008t 00°GLL aWoou] weibold JSIUaD JUSWSSISSY SUsjoIA disawog
00'622'9.2 00°622'9/2 00°522'9.2 (VH3D) 10V ullesH [eluswuonaug Junod
00°000°001 00°000°00L 00°000°001 piojpueT] pue sjueus | o} sojneg Bulesunod
00°004°60¢ 00°004°502 00°002'50Z sasuadx3 9|qIbyT - pund joiigy STUINBUCIOD)
00°000°68°L 00°000°628°L 00°000°648'L weiBoid BuliH S40O
00985 72e 00'985vZ¢ 00'985'v2e Il SWOH IsowW(y - We1bold SSajeWoH a1ed JO WNNUJUODH
00°ZrLees 00 Triees 00ZhLeeL weibold S0UB]SISSY SSSIPWOH 2JeD) JO WNNURUOD
00°62L'6LL°L 00°SL2'6LL°L 00°SLL'6LL sosuadxzg JaUiQ JUBID %00|g S2IAeS AUnwiwoy
$ $ $ 00°000°¥S $ 00°000°6¥S $ 00°000°S¥S $ Aygereay Buipund poddng enjg opog

Sluels) [eIOpe pue S1els
SINNIATY A9 13S340 SNVHDOHd TVH3A3d ANV FLVIS

“PaIEOUED Peisqunoustn pemqunets e PeUPON Tebpng Topendonddy
aoueeg panIassy 10 pled se 1ebpng pajdopy
popuadxaun pepuadxg suogeudoiddy
6# 199US
€V

SISV AYOLYINDIY - STHNLIANIIXT 40 INFNILVIS

ANN4 INIHENO
AISYHAT MIN XISSI JO ALNNCD

20



000000007 00°000°C00°F 00°000°000'%
00°000°000'% 00°000°000'y 00°000°000%
00°000°0S¥ 00°000°0S¥ 00°000°0S¥
00°000°52 00°000°G2 00'000°62
00°996°¢€L 00'996°2¢L 00'996°2¢€L
00°9LE¥0E 00°9LE¥0E 009LEVOE
00000°000°C 00°000°000°C 00°000°000°2
00°€02°199°L 00°€02°199°L 00°€02°199°L
00°1G9°L€S 00°1G9°LES 00°LS9°LES
05°€9.°G6S5°L1L 05°€9.°G6S' 2L 0S°€9.°G65"LL
0011621 00°L26°CL 0011621
ve'1ee9ve ¥e'1gTove vE'12T'9ve
00°262°LLY 00°281°L ¥ 00°282'L 1Y
00°000°00L 00°000°001 00°000°001
00°8v9°L65°L 00°879°265°} 00°8¥9°265°L
00°8€0°091 00°8€0°09L 00°8€0°091
00°G8€°060°L 00°58€°060°L 00°G8€'060°L
00v9LvEL 00791 vEL 00¥9LveL
00'vreselL 00°¥re'SEL 00'vie'eel
00°220'vy 00'220'%¥ 00220
00°€50°L06°€ 00°€50°206°E 00°€50°206°¢
88'920°202°€T 88'920°20¢'€e 88'920'202°€2
00°0L0‘29 00°01L0°29 00°0L0°29
00°000°20€ 00°000°20€ 00°000°20€
00°288°€99 00°288°€99 0028899
£1°965°88¢ £/°955°88¢ £7°9G5°88¢E
oo'ssy'sel 00°ssy'sel 00'sS¥'seL
00000001 00000004 00000001
00°000°2L1 00°000°LL1 00°000°LLL
00¥20°220'L 007202201 00¥20°220’L
00°0z9°eelL'e 0002922l 00°0z9°zeL'e
00'625°288'61 00°625°288'61 00625°288'61
00'858'v€ 00°858vE 00'898v¢
00°688°92S 00°688°'92S 00688928
00209959 00°£09°959 00°£09'959
00°000'8S 00°000°8S 00°000°8S
00°000°062 00°000°062 00000062
004v5°150°C 00'L¥5°LS0C 00°2¥S°150'C
00°00L°0Z¥' 00°00.°02¥' 00°00.°02¥'€
00°08.°021L 00082021 0008L°0ZL
00°00Z'6. 000026 00°00Z°6.
00°000°S 00°000°S 00°000°S
00°€GE‘99%‘L 00°€5E99%°L 00°€5€°99%°L
00¥6.€9 00'v64°€9 00'76L€9
006L8°G1 00'616'SL 00°616°GL
00108719 00°L08'%19 00°L08'VL9
00°005°0L 00°00S°0L 00°008°01
$ $ 006L9°Ly $ 006L9° LY $ 006L9°LY
pajjeouery palsquInousun paJoquunoug pabiey) PSHIPON Jebpng
aouejeg panIasay 10 pled se 1abpng psidopy
pspuadxsun pepuadxy suofeudosddy
OT#t 199ys
€V

SISYd AHOLYIND3Y - STHNLIANIIXT 40 INFWILVIS

GNN INJHIND

AISHAr M3IN X3SST 40 ALNNOD

Japua) Alunwwo)) sed apis 18
ECAR S E]
Buipun [eyuswejddng uoneuooeA 6L-0INOD
pund uopezZiqels uogeonpy saied pIaoY
weiboid Bujuueld uogenodsues| [euolfaigng
weiboid seipmg |euoibaigng
abpug - sabpug sa1y] o} sieday Asushiswg
SHBAIND Joulyy Jnod - pun4 sabipug (g0
HaAIND anuaAy apisaeT - pund sebpug (220
1202 19V Ueld anosay ueauawy
uogesoly sisAjeuy pue Bugiodey B1eQ VOIM
elg) sasuodsay aogsnp jeuruusy Suiaoadug
SUOIEDJUNWILIOYT) SJOMISN UCHEBULIOIU| [BD07]
AG uoRosS (V1) "ulwpy ¥suel] ‘pad 8L0ZT
Juswade|day - pund aINJONUISBLU| PIY [B007]
JUBIS) Y00[g SSNISS [BI00S
weibold pund 19y sSWwuo JO WAdIA
10y uswIopA IsuteBy aousjolp dalg 61 Al
10y USWOAA 1suteBy asusjoli dois g1 Al
weuboud ueis AojsiH (8207
urelBold JuelD) eaey
20UE]SISSY [Bjuay Aouabiauwg
Anb3g pue Bujurel | 19010 JUSWA2I0UT MET]
(00TISYN) BAneny] Aunosg seaty uegin
d (DY) SINWwo)) 8sIsAsy pue $Sa29y qor 93
(0TdSHS) weiboig Aunseg puelewoH sjels
30 weiboid spy [eooT]
30 Jsjusn 80IN0SaY JUBUS |
weiboid ur] buiwea solopuop
UINOA - 10y Ajunuodd( pue uogeaouu] 99I0pHOAA
paed0jsIq puUe NPy - 10y Aunpodd( uogeaouu] 82I0PHOA
(dYNS/VO/ANYL) - (FNIM) AosIaf MaN 1SHAOM
UORENSIUIIPY YD - PUN- 82IAISG [BSISAILN
suogesadQ 007 yoeg snL
(d1vs) saluwey pue senpiapy oy isissy aapoddng
JUBWBSINGIDY PIY S18IS
uswabeuepy ase) uoguanisu| Ae3 ppyo jerads
SIS Lesy ucnuaasiu] Aeg pue yyesH piys [eoeds
(HSS) ssopWoH 8U} 10} S82IMISS [BID0S
WEeXT 9SINN dISuaod/Wes] asuodsay jnessy [enxas
BOIYIA S]qISSOIY YV SOOIAISS JoIusS
wesbold UoRINN 1B Slsuue Jolusg
uonepodsuel | JuspiSey Pe|gesi( PUB USZIID JOIUSS dV1d¥dDs
swooy| weibold dv.1dy¥ans
1202 Ad - moud-ol-ybry
swoou] welbold a1e) aydsey
JuswasIou] f19jes uBLISOpad
61LAd - pueH BuidioH - uonoy BlBQ 9SOPIAAQ

SJUBIS) [BISPS pUR B1BIS

SIANNIATH A9 195340 SIS0 TvH3A3d ANV 31V1S

UonendoIddy

21



[EIERN )
asueeyg
papuadxsun

TT#139US
&V

sanuanay Aq 1esyQ sweiboid [esspa-] pue Sjels - [ejo]

21eD Jo WAISAG SUSIPIYD JO UOISING PN
weibold Juels) uogeuodsuel | [enuuy Aunod
welboid Juswansiyoy Asualoyg (2007 N
unod Ajwre pue diysisuped AUNWWICH/S1e1S
Aosiap ma Jo Ausioog [eoifojooz

wesboid e Ag s1on

$S200Y SUISOBA 61-AIAOD AMN/OYAY
weibold el elewen) Wop-Apog LZ A4S
Monooay 10) yoray ‘uelc) uoneaouu| unod
MOUMN-04BIY 220Z AdS

Juswasinquiay Bugop Aueg

¥8'298C8L 181 829828181 929878 /8L
00°000°0L 00°000°0L 00°000'0L
00°€€2°L08'6 00'¢eT’ 1086 00'¢€Z'L08'6
00°000°052 00°000°0SC 00°000°052
00'908°G95"} 007908°595°L 00°908'59S°L
00°SLL'EL 00°SLL'eL 00°SLL'eL
60'129'6S 60'¥29'65 60'729'6S
00°19L°061 00°1L9L°061 00°L91°06L
00°8¥2°€09 00°8¥Z’€09 00°8¥2'€09
00°096'€9C 00°096'€92 00°096°€92
00°6L¥'02 0061702 0061702
$ oszri'e8s’c $ 0serv'ess’c ¢ 0S°2r¥'685°C
PaISqUInoUBUN] PEISqUNoUS psbreq) "PSUIPOW e6pNg.
paAIasay 1o pled se Jobpng paydopy
papuadxg suogeudoiddy

SISVE AHOLYINOTY - STHNLIANIHXT 50 INJFWILVIS

aNNd INIFHANO
AJSEEAr M3IN X3SS3 4O ALNNOSD

22



GZ'0£0°0LE SIvrb'yLi'9ZL 00'S.¥'v20’L2L 00°SLy'¥20'LeL
ST'S00°ezt G1'009'90¥'ZL 00°909'625°C1 00°909°62S°21L
00°000°0L9°2S 00700001928 00°000°0L9°2S
951 ¥¥'820'19 00°080°L9 00°080°L9
00°€Le1€TT 00°eLE1ECT 00°€L€°L€2°T
Yryes's 95 0€0'vEP'EL 00°68S'6EV'EL 00°685°6EV'EL
S0 SZ'102'TeL'9 00°202°22L'9 00202°2eL'9
00°29€'L0¥ 00°29€"20¥ 00°L9€"L0¥
SZ'86¥°18l S1°€6.°996 00zeZ'grLL 00°z6z'8vL’L
00°000°04€2 00°000°0.£'2 00'000°0££C
00°000°006°'8L 00°000°'006°8} 00°000°006'81L
00°000°S¥E'9 00°000's¥€'9 00°000°SvE‘9
000006702 00°000°6¥0°C 00°000°6¥0'C
00000°GLZ'E 00°000°Glg'e 00°000°GLT'e
00°000°000°L 00°000°000°L 00°000°000°L
00°000°000°L 00°000°000°1 00°000°000°L
S¥°02£'0£8°Se GEL06°L8E°EL 82°CS0°€L9'L ey ¥8°S¥8°€68°09% ¥9'S¥8 L1895
1€°0€L°918'6 69°1€9'806'69¢ 0029€°52.'28C 00°29€'902'98¢
9/°G95°200°C 9/°080°L¥9'SsE S£106°18€'EL /6°€89°18G° 169 ¥8°202'6L9'Ev. 8 L0C' 20 EvL
6L LGP 09 18°29. 006L2°19 00'6L2°19
9/°696°Z00°'t $ 16'665°985°6e ¢ SE/06°8E'L $ 91916'085'169 $ ¥8'886°285'¢rL ¢ ¥8'886°296'Z¥.L
WEELE SR PaIsquInNousun Parsqunousg pabrer) “POUIPON Jebpng.
asuejeyg panIosey 10 pled se jebpng paydopy
papuadxaun papuadxg suogeudosddy
CT#199YS
eV

SISVE AHOLV IND3Y - STANLIANIAXT 40 INFWILVYLS

aNNd LINIHANO
AISHIr MIN XISST 40 ALNNOD

1s2i8jU]
fediound
1100z ‘1 Ainp 63 Joud panciddy suogebiqo sses [enden
1sa19u] pue jedipuud 1o sjuswiedey ueoT
‘weibold UeoT ISnu| U919
SOION U0 ISBISiU|
spuog Buipunjey we)sAg Juswamey sesiojdw
:spuog Uo }S818L]
spuog JaLo
Spuog [00UIS [EUOREIOA
(9°Z2-v¥9:v8L "ST°N) spuog obsjjo) Auno) - piy ajeis
spuog obsjjon Aunod
1SpuUog Uo Jsalap|
3IDINY3S 1930

spuog Buipunjoy wslsAs wawaipsy seaioidwg
spuog JeylQ
spuog [00U0S [BUOTESOA
(9°2z-vro:vgl "ST"N) spuog obsjjo) Auno) - piy sjels
spuog ebs|joD Auno)

fediound puog jo juswAed

3FOING3S 1930

swswanoidwj jende) [ejo |
pund juswaoadwi epden
SINIWIAOCHNI TVLIdVD

sasuadxg /Y0
sobep pue saueleg
E}ed

sbuguoy Buipnjou) suoneladQ [ejol
abunuo)
suonesadQ [ejo)

uoRendoiddy

23



v v PL#WBOUS VLEPUS 4
L09652LEE  $ 62609009 $ GEL06'Z3EEL § 61°928°€8L 788 $ 788E6TLGLE6 $ P8'8E6 LG IE6 §
£6'855'¢3¢ 1¥'269°285'G9 00°952°128'G9 00°952"99¥'99
00°000°000°2 00°000°000°C 00°000°000°2
STBLS" L S108+°19 00°000°€9 00°000°8S
gL LET'elL 12°89. Ly 00°000°19 00°000°00L
L5061 61°608'8€1L 00°000°6€L 007000001
86°9L989¢ c0eseLE]’ L) 000000028} 00°000°008'8L
00°£0S°1L08°GL 00°20S°1L08°S1 00°£0S°L08'SL
$ 900 $ $ P6'8v2'909'6C ¢ 00'67.°909'6C $ 00°6v.L°909°62
pajjedue]) pPaIBquInIusun patequnoug pebIeyD PSLIPON 1obpng
aoueeg panIasay 10 pled se jofpng pajdopy
papuadxaun pepuadxy suopeudorddy
ET# 199YS
eV

SISV AYOLYINDIY - SFINLIANIIXT 40 INIFWILVIS

GNNd INISEn0
AISHIT M3IN X3SST 40 AINNOD

ERNEIETE N
suoneudoiddy [eisuss [ejo |
samypusdx3g A0Ielg - (B30

(30 uoisusy SyT) walsAg JuswaIRay ,soaio|dwg JUNOY Xoss
ureibold swaigey UogNgUIUC) pauyaq
‘bes e -agey 'S
‘besie Lyiey 'S
:pun4 JuswaIdY pue uoisuad Aiuno)
(Isv0) wershs Aunoeg [ejpog
wasAg Juswaugey ,seakodwz oygnd
A9siar MBN JO WSISAS JUSLLIBINSY SUSWallH puR 9910d
SIHNLIANIdXT AHOLNLYIS

uojendoiaay

24



COUNTY OF ESSEX, NEW JERSEY

CURRENT FUND

STATEMENT OF EXPENDITURES - REGULATORY BASIS

Budget as Adopted
Appropriated by (N.J.S.A, 40A:4-87)
Cancelled

Cash Disbursed
Reserve for Federal and State Grants

Analysis of Charges to Operations
Paid or Charged
Reserved:

Encumbered

Unencumbered

Ref,

A-4
A-20

Sheet #13

Above

Sheet #13
Sheet #13

A-1

See accompanying notes to financial statements.

Modified
Budget

$794,336,823.00
140,178,115.84
3,000,000.00

037,514,938.84

$937,514,938.84

$ 13,387,907.35
36,030,609.29

A-3
Sheet #14

Paid or
Charged

697,155,421.35
187,628,404.84

$884,783,826.19

$884,783,826.19

49,418,516.64

$934,202,342.83
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COUNTY OF ESSEX, NEW JERSEY

TRUST FUND

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

ASSETS

Pension Trust Fund
Cash - Checking
Other Accounts Receivable

Other Trust Fund

Cash - Checking

Grants Receivable

Taxes Recsivable

Other Accounts Receivable
Interfunds Receivable

LIABILITIES AND RESERVES

Pension Trust Fund
Interfunds Payable
Reserve for Employees' Retirement System

Other Trust Fund
Payroll Deductions Payable
Sales Tax Payable
Due to U.S. Department of Housing and
Urban Development
Bid Deposits
Security Deposits
Performance Bonds
Reserves for:
Community Development Programs
State Unemployment Insurance Fund
Workers' Compensation Claims Fund
Dedicated Funds - Constitutional Offices
Law Enforcement Trust Funds
Federal Equitable Sharing Program
Parks, Recreational and Cultural Affairs
Programs
Open Space Trust Fund
Other Trust Funds

See accompanying notes to financial statements.

B-7
B-14

B-8
B-9

B-10
B-11
B-12
B-13

B-15
B-16
B-17
B-18
B-19
B-20

B-21
B-22
B-23

Balance
Dec. 31, 2021

$ 1,543,328.78
6,531.20

1,549,859.98

oo

Balance
Dec. 31, 2020

$ 1,315,742.62
6,531.20

62,788,273.19
25,543,853.30
77,730.77
487,418.30
409,330.17

1,322,273.82

89,306,605.73

51,446,781.12
22,693,502.02
52,492.09
498,420.58
1,281.71

$90,856,465.71

74,692,477.52

$ 12,604.53
1,5637,255.45

$76.014,751.34

1,5649,859.98

$ 12,604.53
1,309,669.29

4,593,181.85
1,266.59

43,243.49
17,728.25
22,000.00
2,418,702.81

29,638,077.63
3,637,423.86
244,655.27
1,278,213.81
11,100,427.45
626,975.86

2,503,916.156
20,740,812.88
12,539,979.83

1,322,273.82

89,306,605.73

4,448,415.60

43,243.49
17,728.25
22,000.00
1,997,474.12

26,557,064.42
3,235,009.59
145,163.20
1,184,997.02
9,896,074.85
520,276.93

2,188,573.15
15,543,602.46
8,892,854.44

$90,856,465.71

74,692,477.52

$76,014,751.34
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COUNTY OF ESSEX, NEW JERSEY

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

CAPITAL FUND

ASSETS AND DEFERRED CHARGES

Cash - Checking

Fees Receivable

Deferred Charges to Future Taxation:
Funded
Unfunded

LIABILITIES, RESERVES AND FUND BALANCE

Serial Bonds
Refunding Bonds
Loans Payable
Bond Anticipation Notes
Improvement Authorizations:
Funded
Unfunded
Encumbered
Encumbrances Payable
Capital Improvement Fund
Reserve for Improvements
Capital Leasing Program:
Appropriated:
Unencumbered
Fund Balance

Bonds and Notes Authorized but Not Issued

See accompanying notes to financial statements.

Ref.

C-17
C-16
C-15
C-14

C-9
C-9
C-9
C-10
C-11
C-12

C-13
C-1

C-18

Balance
Dec. 31, 2021

$ 113,669,152.83
43,680.00

685,691,034.67
54,501,150.99

@]

Balance
Dec. 31, 2020

$ 97,664,670.36
109,336.00

632,004,515.10
111,753,265.10

$ 85390501849

$ 841,531,786.56

$ 560,725,000.00
118,335,000.00
6,631,034.67
26,550,000.00

79,145,904.30
32,263,541.88

21,302,480.39
2,319,039.08
348,993.72

14,098.01
6,269,926.44

$ 492,825,000.00
131,215,000.00
7,964,515.10
43,980,000.00

52,646,161.46
74,541,100.87
27,433,347.69

2,039,039.08
616,243.91

14,098.01
8,257,280.44

$ 853905,018.49

$ 841,531,786.56

$ 27,951,150.99

$ 67,773,265.10
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COUNTY OF ESSEX, NEW JERSEY
CAPITAL FUND

STATEMENT OF CAPITAL FUND BALANCE - REGULATORY BASIS

Ref.
Balance December 31, 2020 C
Increased by:
Premium on Sale of General Obligation
Bonds Cc-2
Decreased by:
Anticipated as Current Fund Revenue C-2
Balance December 31, 2021 C

See accompanying notes to financial statements.

$ 8,257,280.44

4,012,646.00

12,269,926.44

6,000,000.00

$ 6,269,926.44
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COUNTY OF ESSEX, NEW JERSEY

CAPITAL FIXED ASSETS

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

ASSETS
Land
Buildings

Vehicles and Other Equipment

RESERVES

Investment in Capital Fixed Assets

See accompanying notes to financial statements.

Balance
Dec. 31, 2021

$1,245,922,100.00
142,135,000.00

60,071,547.11

$1,448,128,647.11

@)

Balance
Dec. 31, 2020

$1,287,439,000.00
309,278,679.70

56,279,278.99

$1,448 128 647.11

$1,652,996,958.69

$1,652,996,958.69
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COUNTY OF ESSEX, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

The County of Essex operates under the County Executive Plan of the Optional Charter Law (N.J.S.
40:41A-3 et seq.). A County Executive is elected to a four-year term. Nine members of the Board of
County Commissioners are each elected for three-year terms. The County Executive supervises,
directs and controls all of the County's administrative departments; the legislative and investigative
powers of County government are vested in the Board of. County Commissioners.

Each member of the Board of County Commissioners carries a legislative vote.

Governmental Accounting Standards Board (GASB) Statement No. 14 establishes certain standards for
defining and reporting on the financial entity. In accordance with these standards, the reporting entity
should include the primary government and those component units that are fiscally accountable to the
primary government.

The financial statements of the County of Essex - Department of Administration and Finance, include all
funds of the Department of Administration and Finance as reported in the Annual Financial Statement.
Due to the large volume of activity, the examinations of the outside offices, institutions, boards and
other agencies are submitted in a separate report. The records of the Essex County Area Vocational
and Technical School, County College, Improvement Authority, Utilities Authority and Single Audit of
Federal and State Financial Assistance Programs are audited independently of the County accounts.

The Single Audit Act of 1984, P.L. 98-502 pertains to reporting financial and compliance aspects of
Federal funds received by the County, and whether such funds emanate directly from the Federal
Government or as a "pass-through" from the State. The provisions of the law are also applicable to
State Grant and State Aid Programs. The State requirements are delineated in the provision of New
Jersey State Office of Management and Budget Circular Letter 15-08 "Single Audit Policy for Recipients
of Federal Grants, State Grants and State Aid". Due to the large volume of grants administered by the
County, a separate report will be submitted for the Single Audit requirements for Federal and State
Financial Assistance Programs.

The State portion of the Public Assistance Trust Fund became a dedicated fund in 1980 and is
excluded from the accompanying financial statements. Documents supporting expenditures to welfare
recipients of the County portion of public assistance are considered to be confidential by the
Department of Human Services, Division of Public Welfare, State of New Jersey and are subject to
examination by their representatives.

We did not include verification of claims or auditing procedures required to determine that expenditures
complied with legal provisions of any agreements for the Worker's Compensation Self-Insurance Fund
or the Employee Health Benefit Trust Fund. The adequacy of the resources of this fund as well as the
determination of the propriety of claims paid, necessarily lies within the sphere of responsibility of the
professional administrator of the fund.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus, Basis of Accounting and Basis of Presentation

Description of Funds

The Governmental Accounting Standards Board (GASB) is the recognized standard setting body for
establishing governmental accounting and financial reporting principles. The GASB establishes three
fund types and two account groups to be used by governmental units when reporting financial position
and results of operations in accordance with accounting principles generally accepted in the United
States of America (GAAP).

The accounting policies of the County of Essex conform to the accounting principles applicable to
counties that have been prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey. These principles are a “Modified Accrual Basis of Accounting”
which differs from accounting principles generally accepted in the United States of America (GAAP) for
governmental entities. Such principles and practices are designed primarily for determining compliance
with legal provisions and budgetary restrictions and as a means of reporting on the stewardship of
public officials with respect to public funds. Under this method of accounting, the County of Essex
accounts for its financial transactions through the following separate funds, which differ from the fund
structure required by Generally Accepted Accounting Principles:

Current Fund - Encompasses resources and expenditures for basic governmental operations.
Fiscal activity of Federal and State Financial Assistance Programs are segregated but also
included therein. The audit of the Federal and State Financial Assistance Programs are subject
to the separate aforementioned "Single Audit".

Trust Funds - The records of receipts, disbursements and custodianship of monies in
accordance with the purpose for which each account was created are maintained in Trust
Funds. These include the Pension Trust Fund and the Other Trust Fund.

Capital Fund - The receipts and expenditure records for the acquisition of general infrastructure
and other capital facilities, other than those acquired in the Current Fund, are maintained in this
Fund as well as related long-term debt accounts.

Capital Fixed Assets - These accounts reflect estimated valuations of land, buildings and
certain movable fixed assets of the County as discussed under the caption of "Basis of
Accounting”.

Outside Offices and Agencies - The County hospital, jail, constitutional offices and other
revenue producing entities maintain individual financial records that are subject to a separate
audit and report thereon.

Basis of Accounting

The accounting principles and practices prescribed for counties by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey, differ in certain respects from
accounting principles generally accepted in the United States of America. The accounting system is
maintained on the modified accrual basis with certain exceptions. Significant accounting policies in
New Jersey and applicable to the County are summarized as follows:

Taxes and Other Revenue

Taxes and other revenue are realized when collected in cash or approved by regulation for
accrual from certain sources of the State of New Jersey and the Federal Government. Accruals
of taxes and other revenue are otherwise deferred as to realization by the establishment of
offsetting reserve accounts. GAAP requires such revenue to be recognized in the accounting
period when they become susceptible to accrual, reduced by an allowance for doubtful accounts.
Taxes due from the municipalities within the County are payable on a quarterly basis and are
normally collected 100% by year-end.
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1.

B.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus, Basis of Accounting and Basis of Presentation (Continued)

Basis of Accounting (Continued)

Taxes and Other Revenue (Continued)

Under the provisions of N.J.S.A. 40A:20-12, each municipality located in the County is required to
remit to the County five percent (5%) of the annual service charge for each long-term PILOT
financial agreement entered into by the municipality.

Grant Revenue

Federal and State grants, entittements or shared revenue received for purposes normally
financed through the Current Fund are recognized when anticipated in the County of Essex
budget. GAAP requires such revenue to be recognized in the accounting period when they
become susceptible to accrual.

Expenditures

Budgetary Expenditures for County purposes are generally recorded on the accrual basis.
Unexpended appropriation balances, except for amounts that may have been cancelled by the
Board of County Commissioners or by statutory regulation, are automatically recorded as
liabilities at December 31st of each year, in an account entitled "Appropriation Reserves".

Grant appropriations are charged upon budget adoption to create separate spending reserves.

Budgeted transfers to the Capital Improvement Fund are recorded as expenditures to the extent
permitted by law.

Payroll expense is maintained on the cash basis.

The County’s share of contributions for fringe benefits, such as retirement plans and accrued sick
leave are maintained on the cash basis with certain exceptions.

Expenditures from Trust and Capital Funds are recorded upon occurrence and charged to
accounts statutorily established for specific purposes.

Budget Appropriations for interest on General Capital Long-Term Debt is raised on the cash basis
and is not accrued on the records.

GAAP requires expenditures to be recognized in the accounting period in which the fund liability
is incurred, if measurable, except for unmatured interest on general long-term debt, which should
be recognized when due.

Encumbrances

As of January 1, 1986 all local units were required by Technical Accounting Directive No. 85-1, as
promulgated by the Division of Local Government Services, to maintain an encumbrance
accounting system. The directive states that contractual orders outstanding at December 31st,
are reported as expenditures through the establishment of an encumbrance payable.
Encumbrances do not constitute expenditures under GAAP.

Appropriation Reserves

Appropriation reserves are available, until lapsed at the close of the succeeding year, to meet
specific claims, commitments or contracts incurred during the preceding year. Lapsed
appropriation reserves are recorded as additions to income. Appropriation reserves do not exist
under GAAP,
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B.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus, Basis of Accounting and Basis of Presentation (Continued)

Basis of Accounting (Continued)

Compensated Absences

Expenditures relating to obligations for unused vested accumulated sick, vacation and
compensatory pay are not recorded until paid. GAAP requires that the amount that would
normally be liquidated with expendable available financial resources be recorded as an
expenditure in the operating funds and the remaining obligations be recorded as a long-term
obligation.

Self-Insurance Contributions

Contributions to self-insurance funds are charged to budget appropriations. GAAP requires that
payments be accounted for as an operating transfer and not as an expenditure.

Interfunds Receivable

Interfunds Receivable in the Current Fund are generally recorded with offsetting reserves which
are established by charges to operations. Collections are recognized as income in the year that
the receivables are realized. Interfunds Receivable of all other funds are recorded as accrued
and are not offset with reserve accounts. Interfunds Receivable of one fund are offset with
Interfunds Payable of the corresponding fund. GAAP does not require the establishment of an
offsetting reserve.

Inventories of Supplies

Materials and supplies purchased by all funds are recorded as expenditures and the values of the
inventories are not included on the respective balance sheets of the County.

Capital Fixed Assets

A Capital Fixed Assets accounting system was established in accordance with the Technical
Accounting Directive No. 85-2, Accounting for Governmental Fixed Assets, as promulgated by the
Division of Local Government Services, which differs in certain respects from GAAP.

GAAP requires that fixed assets be capitalized at historical or estimated historical cost if actual
historical cost is not available.

Fixed assets used in governmental operations (general fixed assets) are accounted for in the
Capital Fixed Assets. Public domain (“infrastructure”) general fixed assets consisting of certain
improvements other than buildings, such as roads, bridges, curbs and gutters, streets and
sidewalks and drainage systems are not capitalized.

Acquisitions of land, buildings, machinery, equipment and other capital assets are recorded on a
perpetual fixed asset record.

Vehicles, furniture, equipment and other items are reflected at replacement values at time of
inventory preparation. Additions to the established fixed assets are valued at cost.

Land and buildings are valued at assessed valuation.

Depreciation of assets is not recorded as an operating expense of the County.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basic Financial Statements

The GASB Codification also defines the financial statements of a governmental unit to be presented in
the general purpose financial statements to be in accordance with GAAP. The County of Essex
presents the financial statements listed in the table of contents which are required by the Division of
Local Government Services and which differ from the financial statements required by GAAP. In
addition, the Division requires the financial statements listed in the table of contents to be referenced to
the supplementary schedules. This practice differs from GAAP,

Recent Accounting Pronouncements Not Yet Effective

In June 2017, the Governmental Accounting Standards Board issued GASB Statement No. 87,
“Leases”. The object of this Statement is to better meet the information needs of financial statement
users by improving accounting and financial reporting for leases by governments. This Statement
increases the usefulness of government’s financial statements by requiring recognition of certain lease
assets and liabilities for leases that previously were classified as operating leases and recognized as
inflows of resources or outflows of resources based on the payment provisions of the contract and is
effective for reporting periods beginning after December 15, 2019. The County is currently reviewing
what effect, if any, this Statement might have on future financial statements. GASB Statement No. 95
was issued in May 2020, which postponed the effective date of this GASB by eighteen months.

In May 2019, the Governmental Accounting Standards Board issued GASB Statement No. 91, “Conduit
Debt Obligations”. The primary objectives of this Statement are to provide a single method of reporting
conduit debt obligations by issuers and eliminate diversity in practice associated with (1) commitments
extended by issuers, (2) arrangements associated with conduit debt obligations, and (3) related note
disclosures. The requirements of this Statement are effective for reporting periods beginning after
December 15, 2020. The County is currently reviewing what effect, if any, this Statement might have
on future financial statements. GASB Statement No. 95 was issued in May 2020, which postponed the
effective date of this GASB by one year.

In January 2020, the Governmental Accounting Standards Board issued GASB Statement No. 92,
“Omnibus 2020°. The primary objective of this Statement is to enhance comparability in accounting and
financial reporting and to improve the consistency of authoritative literature by addressing practice
issues that have been identified during implementation and adoption of certain GASB statements and is
effective for reporting periods beginning after June 15, 2020. The County is currently reviewing what
effect, if any, this Statement might have on future financial statements. GASB Statement No. 95 was
issued in May 2020, which postponed the effective date of this GASB by one year.

In March 2020, the Governmental Accounting Standards Board issued GASB Statement No. 93,
“Replacement of Interbank Offered Rates”. The primary objective of this Statement is to address those
and other accounting and financial reporting implications that result from the replacement of an
Interbank Offered Rate (IBOR) and is effective for reporting periods beginning after June 15, 2020. The
County is currently reviewing what effect, if any, this Statement might have on future financial
statements. GASB Statement No. 95 was issued in May 2020, which postponed the effective date of
this GASB by one year.

In March 2020, the Governmental Accounting Standards Board issued GASB Statement No. 94, Public-
Private and Public-Public Partnerships and Availability Payment Arrangements”. The primary objective
of this Statement is to improve financial reporting by addressing issues related to public-private and
public-public partnership arrangements (PPPs). As used in this Statement, a PPP is an agreement in
which a government (the transferor) contracts with an operator (a governmental or nongovernmental
entity to provide public services by conveying control of the right to operate or use a nonfinancial asset,
such as infrastructure or other capital asset (the underlying PPP asset), for a period of time in exchange
or exchange-like transaction and is effective for reporting periods beginning after June 15, 2022. The
County is currently reviewing what effect, if any, this Statement might have on future financial
statements.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Recent Accounting Pronouncements Not Yet Effective (Continued)

In May 2020, the Governmental Accounting Standards Board issued GASB Statement No. 96,
“Subscription-Based Information Technology Arrangements”. This Statement provides guidance on the
accounting and financial reporting for subscriptions-based information technology arrangements
(SBITAs) for government end users (governments). This Statement (1) defines a SBITA; (2)
establishes that a SBITA results in a right-to-use subscription asset - an intangible asset - and a
corresponding subscription liability; (3) provides the capitalization criteria for outlays other than
subscription payments, including implementation costs of a SBITA; and (4) requires note disclosures
regarding a SBITA and is effective for reporting periods beginning after June 15, 2022. The County is
currently reviewing what effect, if any, this Statement might have on future financial statements.

In June 2020, the Governmental Accounting Standards Board issued GASB Statement No. 97, “Certain
Component Unit Criteria and Accounting and Financial Reporting for Internal Revenue Code Section
457 Deferred Compensation Plans”. The primary objectives of this Statement are to (1) increase
consistency and comparability related to the reporting of fiduciary component units in circumstances in
which a potential component unit does not have governing board and the primary government
performs the duties that a governing body typically would perform; (2) mitigate costs associated with the
reporting of certain defined contribution pension plans, defined contribution other postemployment
benefit (OPEB) plans, and employee benefit plans other than pension plans of OPEB plans (other
employee benefit plans) as fiduciary component units in fiduciary fund financial statements, and (3)
enhance the relevance, consistency, and comparability of the accounting and financial reporting for
Internal Revenue Code (IRC) Section 457 deferred compensation plans (Section 457 plans) that meet
the definition of a pension plan and for benefits provided through those plans and is effective for
reporting periods beginning after June 15, 2021. The County is currently reviewing what effect, if any,
this Statement might have on future financial statements.

CASH, CASH EQUIVALENTS AND INVESTMENTS

Cash and Cash Equivalents

New Jersey statutes permit the deposit of public funds in institutions located in New Jersey, which are
insured by the Federal Depository Insurance Corporation (FDIC) or any other agencies of the United
States that insures deposits or the State of New Jersey Cash Management Fund.

The State of New Jersey Cash Management Fund is authorized by statute and regulations of the State
Investment Council to invest in fixed income and debt securities that mature or are redeemed within
one year. Twenty-five percent of the Fund may be invested in eligible securities that mature within two
years provided, however, the average maturity of all investments in the Fund shall not exceed one year.
Collateralization of Fund investments is generally not required.

In addition, by regulation of the Division of Local Government Services, counties are permitted to invest
in Government Money Market Mutual Funds purchased through State registered brokers/dealers and
banks.

In accordance with the provisions of the Governmental Unit Deposit Protection Act of New Jersey,
public depositories are required to maintain collateral for deposits of public funds that exceed insurance
limits as follows:

The market value of the collateral must equal five percent of the average daily balance of public
funds or

If the public funds deposited exceed 75 percent of the capital funds of the depository, the
depository must provide collateral having a market value equal to 100 percent of the amount
exceeding 75 percent.

37



CASH, CASH EQUIVALENTS AND INVESTMENTS (Continued)

Cash and Cash Equivalents (Continued)

All collateral must be deposited with the Federal Reserve Bank, The Federal Home Loan Bank Board or
a banking institution that is a member of the Federal Reserve System and has capital funds of not less
than $25,000,000.00.

The County considers petty cash, change funds, cash in banks and passbooks as cash and cash
equivalents.

The County of Essex has the following Cash and Cash Equivalents at December 31, 2021:

Bank Reconciling Items Reconciled

Fund Type Balance Additions Deletions to Balance
Current Fund $ 285,673,829.18 $ 2,659,358.19 $ 26,804,108.33 $ 261,529,079.04
Pension Trust Fund 1,543,346.00 17.22 1,643,328.78
Other Trust Fund 58,643,258.78 4,511,394.40 366,329.99 62,788,323.19
General Capital Fund 113,865,413.98 196,261.15 113,669,152.83

$ 459,725,847.94 $ 7,170,752.59 $ 27,366,716.69 $_439,529,883.84

Custodial Credit Risk - Deposits - Custodial credit risk is the risk that in the event of a bank failure, the
deposits may not be returned. The County does not have a specific deposit policy for custodial risk
other than those policies that adhere to the requirements of statute, which requires cash be deposited
only in New Jersey based bank institutions that participate in the New Jersey Governmental Depository
Protection Act (GUDPA) or in qualified investments established in New Jersey Statutes 40A:5-15.1(a)
that are treated as cash equivalents. Under the act, all demand deposits are covered by the Federal
Deposit Insurance Corporation (FDIC). Public funds owned by the County in excess of FDIC insured
amounts are protected by GUDPA. As of December 31, 2021, of the cash balance in the bank,
$2,350,123.67 was covered by Federal Depository Insurance and $457,375,724.27 was covered under
the provisions of NJGUDPA.

Interest Rate Risk - This is the risk that changes in market interest rates that will adversely affect the
fair value of an investment. Generally, the longer the maturity of an investment the greater the
sensitivity of its fair value to change in market interest rates. The County’s investment policy does not
include limits on investment maturities as a means of managing its exposure to fair value losses arising
from increasing interest rates.

As of December 31, 2021, the County had funds invested and on deposit in checking and statement
savings.

The amount of the County’s cash on deposit as of December 31, 2021 was $459,725,847.94. These
funds constitute “deposits with financial institutions” as defined by GASB Statement No. 40. There
were no securities categorized as investments as defined by GASB Statement No. 40.

Investments

New Jersey P.L. 2017, c. 310 permits the County to purchase various investments in accordance with
the County’'s Cash Management Plan.

38



3. COMPARATIVE TAX INFORMATION

The following schedule compares the County's equalized assessed valuations and tax rates for the
current and previous four years:

Net Valuation on County
which County Taxes County Open Space

Year are Apportioned Tax Rate Tax Rate
2021 $94,589,839,435.00 $0.4657 $0.0151
2020 92,853,355,333.00 0.4716 0.0151
2019 92,645,800,045.00 0.4714 0.0151
2018 89,681,534,751.00 0.4891 0.0153
2017 85,714,496,787.00 0.5043 0.0152

Comparison of Tax Levies and Collections (Includes Added Taxes)

The following is an analysis of the County tax levies and collections for the current and previous four

years:
Added
and Omitted
Taxes Under
Real Chapter 397, Total Cash

Year Property Tax P.L. 1941 Tax Levy Collections
2021 $437,114,702.71 $2,403,917.59 $439,518,620.30 $438,741,332.74
2020 434,940,005.63 1,626,630.03 436,566,635.66 437,103,605.00
2019 432,775,007.99 2,163,599.37 434,938,607.36 435,002,081.05
2018 430,625,000.44 2,227,073.06 432,852,073.50 432,264,871.82
2017 427,418,000.41 1,639,871.38 429,057,871.79 429,688,732.27

Cash collections include taxes unpaid in prior years.

4. FUND BALANCE APPROPRIATED

Utilized in

Balance Budget of
Year December 31 Succeeding Year
2021 $122,243,972.00 $36,000,000.00
2020 108,159,362.05 36,000,000.00
2019 106,926,818.42 36,000,000.00
2018 119,138,850.93 44,500,000.00

2017 103,693,104.94 25,000,000.00



PENSION PLANS

Information presented below is as of June 30, 2020. Additional information was not available as of the
date of this audit.

Description of Systems

Substantially all of the County’s employees participate in one of the following contributory defined
benefit public employee retirement systems which have been established by State statute: the Public
Employees’ Retirement System (PERS) or the Police and Firemen’s Retirement System (PFRS).
These systems are sponsored and administered by the New Jersey Division of Pensions and Benefits.
The Public Employees’ Retirement System and the Police and Firemen’s Retirement System are
considered a cost-sharing multiple-employer plan.

The amount of the County’s contribution is certified each year by PERS and PFRS on the
recommendation of the actuary, who makes an annual actuarial valuation. The valuation is based on a
determination of the financial condition of the retirement system. It includes the computation of the
present dollar value of benefits payable to former and present members and the present dollar value of
future employer and employee contributions, giving effect to mortality among active and retired
members and also to the rates of disability, retirement, withdrawal, former service, salary and interest.
In accordance with State statute, the long-term expected rate of return on plan investments is
determined by the State Treasurer, after consultation with the Directors of the Division of Investments
and Division of Pensions and Benefits, the board of trustees and the actuaries. Specific information on
actuarial assumptions and rates of return can be found at
www.state.nj.us/treasury/pensions/annrpts.shtmi.

The actuarially determined employer contribution includes funding for cost-of-living adjustments and
noncontributory death benefits in the PERS and PFRS. In the PERS and PFRS the employer
contribution includes funding for post-retirement medical premiums.

Cowvered Employee Payroll

PERS

2020

$150,917,215

2019

$149,818,962

2018

$148,825,034

Total Payroll 300,302,175 292,067,247 282,923,391
Actuarial Contribution
Requirements 23,175,722 20,668,686 21,149,315
Total Contributions 34,652,144 32,063,764 32,370,428
Employer Share 23,175,722 20,668,686 21,149,315
% of Covered Payroll 15.36% 13.80% 14.21%
Employee's Share 11,476,422 11,395,078 11,221,113
% of Covered Payroll 7.60% 7.61% 7.54%
PFRS
2020 2019 2018
Cowvered Employee Payroll $ 89,631,998 $ 90,752,448 $ 91,786,078
Total Payroll 300,302,175 292,067,247 282,923,391
Actuarial Contribution
Requirements 29,575,953 27,393,363 27,182,322
Total Contributions 38,538,419 36,468,008 36,360,993
Employer Share 29,575,953 27,393,363 27,182,322
% of Covered Payroll 33.00% 30.18% 29.61%
Employee's Share 8,962,466 9,074,645 9,178,671
% of Covered Payroll 10.00% 10.00% 10.00%



PENSION PLANS (Continued)

Description of Systems (Continued)

Assumptions

The collective total PERS and PFRS pension liability for June 30, 2020 measurement date was
determined by an actuarial valuation as of July 1, 2019 using an actuarial experience study for the
period July 1, 2014 to June 30, 2018 for PERS and for the period July 1, 2013 to June 30, 2018 for
PFRS. The pension liability was rolled forward to June 30, 2020. The actuarial valuation used an
inflation rate of 2.75% for price and 3.25% for wage, projected salary increases through 2026 of 2.00%
to 6.00% for PERS and thereafter 3.00% to 7.00% based on years of service and through all future
years 3.25% to 15.25% for PFRS based on years of service and an investment rate of return 7.00%.

For PERS, pre-retirement mortality rates were based on the Pub-2010 General Below-Median Income
Employee mortality table with an 82.2% adjustment for males and 101.4% adjustment for females, and
with future improvement from the base year of 2010 on a generational basis. Post-retirement mortality
rates were based on the Pub-2010 General Below-Median income Healthy Retiree mortality table with
a 91.4% adjustment for males and 99.7% adjustment for females, and with future improvement from the
base year of 2010 on a generational basis. Disability retirement rates used to value disabled retirees
were based on the Pub-2010 Non-Safety Disabled Retiree mortality table with a 127.7% adjustment for
males and 117.2% adjustment for females, and with future improvement from the base year of 2010 on
a generational basis. Mortality improvement is based on Scale MP-2020.

For PFRS, pre-retirement mortality rates were based on the Pub-2010 Safety Employee mortality table
with a 105.6% adjustment for males and 102.5% adjustment for females, and with future improvement
from the base year of 2010 on a generational basis. For healthy annuitants, post-retirement mortality
rates were based on the Pub-2010 Safety Retiree Below-Median Income Weighted mortality table with
a 96.7% adjustment for males and 96.0% adjustment for females, and with future improvement from the
base year of 2010 on a generational basis. For beneficiaries, the Pub-2010 General Retiree Below-
Median Income Weighted mortality table was used, unadjusted, and with future improvement from the
base year of 2010 on a generational basis. Disability rates were based on Pub-2010 Safety Disabled
Retiree mortality table with a 152.0% adjustment for males and 109.3% adjustment for females, and
with future improvement from the base year of 2010 on a generational basis. Mortality improvement is
based on Scale MP-2020.

The discount rate used to measure the total pension liability was 7.00% for PERS and 7.00% for PFRS
as of June 30, 2020. The projection of cash flows used to determine the discount rate assumed that
contributions from plan members will be made at the current member contribution rates and that
contributions from employers and the nonemployer contributing entity will be based on 78% of the
actuarially determined contributions for the State employer and 100% of actuarially determined
contributions for the local employers. Based on those assumptions, the plan’s fiduciary net position
was projected to be available to make all projected future benefit payments of current plan members.
Therefore, the long-term expected rate of return on plan investments was applied to all projected
benefit payments to determine the total pension liability. More information on mortality rates and other
assumptions, and investment policies, can be found at
www.state.nj.us/treasury/pensions/annrpts.shtml.

Public Employees’ Retirement System:

The Public Employees’ Retirement System (PERS) was established as of January 1, 1955 under
the provisions of N.J.S.A. 43:15A to provide retirement, death, disability and medical benefits to
certain qualified members. The Public Employees’ Retirement System is a cost-sharing muitiple-
employer plan. Membership is mandatory for substantially all full-time employees of the State of
New Jersey or any county, municipality, school district or public agency, provided the employee is
not required to be a member of another State-administered retirement system or other state of
local jurisdiction.
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PENSION PLANS (Continued)
Public Employees’ Retirement System: (Continued)

Significant Legislation

P.L. 2011, c. 78, effective June 28, 2011, made various changes to the manner in which PERS
operates and to the benefit provisions of that system. Provisions impacting employee pension and
health benefits include:

= New members of PERS hired on or after June 28, 2011 (Tier 5 members), will need 30 years
of creditable service and age 65 for receipt of the early retirement benefit without a reduction
of Y4 to 1 percent for each month that the member is under age 65.

* The eligibility age to qualify for a service retirement in the PERS is increased from age 62 to
65 for Tier 5 members.

*  Active member contribution rates will increase. PERS active member rates increase from 5.5
percent of annual compensation to 6.5 percent plus an additional 1 percent phased-in over 7
years. For Fiscal Year 2013, the member contribution rates increased in July 2013. The
phase-in of the additional incremental member contributions for PERS members will take
place in July of each subsequent fiscal year.

= The payment of automatic cost-of-living adjustment (COLA) additional increases to current
and future retirees and beneficiaries is suspended until reactivated as permitted by this law.

In addition, the method for amortizing the pension systems’ unfunded accrued liability changed (from a
level percent of pay method to a level dollar of pay).

The following presents the County’s proportionate share of the collective PERS net pension liability
calculated using the discount rate of 7.00% and 6.28% as of June 30, 2020 and 2019, respectively, as
well as what the PERS net pension liability would be if it were calculated using a discount rate that is
one percentage point lower or one percentage point higher than the assumed rate.

Sensitivity of the County's Proportionate Share of the Collective PERS
Net Pension Liability to Changes in the Discount Rate

At Current
At 1% Discount At 1%
Decrease Rate Increase
(6.00%) (7.00%) (8.00%)
2020 $ 438,318,853 $ 348,194,551 $271,721,618
At Current
At 1% Discount At 1%
Decrease Rate Increase
(5.28%) (6.28%) (7.28%)
2019 $ 486,989,689 $ 385,532,100 $ 300,039,707
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PENSION PLANS (Continued)
Special Funding Situation

Under N.J.S.A. 43:15A-15, local participating employers are responsible for their own contributions
based on actuarially determined amounts, except where legislation was passed that legally obligated
the State if certain circumstances occurred. The legislation, which legally obligates the State, is
Chapter 366, P.L. 2001. The amounts contributed on behalf of the local participating employers under
this legislation is considered to be a special funding situation as defined by GASB Statement No. 68
and the State is treated as a nonemployer contributing entity. Since the local participating employers
do not contribute under this legislation directly to the plan (except for employer specific financed
amounts), there is no net pension liability or deferred outflows or inflows to report in the financial
statements of the local participating employers related to this legislation. Below is the portion of the
nonemployer contributing entities’ total proportionate share of the collective net pension liability that is
associated with the local participating employers:

2020 2019
Employer Net Pension Liability $ 345,477,915.00 $ 382,868,601.00
Nonemployer Proportional Share of
the Net Pension Liability 2,716,636.00 2,663,499.00
$ 348,194,551.00 $ 385,532,100.00

Police and Firemen’s Retirement System:

The Police and Firemen’s Retirement System (PFRS) was established in July, 1944 under the
provisions of N.J.S.A. 43:16A to provide coverage to substantially all full time county and
municipal police and firemen and State firemen appointed after June 30, 1944. Membership is
mandatory for such employees. Members may opt for Service Retirement if over age 55 or
Special Retirement at any age if they have a minimum of 25 years of service or 20 years of
service if enrolled in the PFRS as of January 18, 2000. Retirement benefits vary depending on
age and years of service.

Chapter 428, Public Law of 1999, effective January 18, 2000, allows a member, age 55 and older
with 20 or more years of service, to retire with a benefit equaling 50% of final compensation, in
lieu of the regular retirement allowance available to the member. Final compensation means the
compensation received by the member in the last twelve months of creditable service preceding
retirement.

In addition, a member of the system as of the effective date of this law may retire with 20 or more
years of service with a retirement allowance of 50% of final compensation, regardless of age, and
if required to retire because of attaining the mandatory retirement age of 65, an additional 3% of
final compensation for every additional year of creditable service up to 25 years.

P.L. 2011, c. 78, effective June 28, 2011, made various changes to the manner in which PFRS
operates and to the benefit provision of that system.

This new legislation’s provisions impacting employee pension and health benefits include:

The annual benefit under special retirement for new PFRS members enrolled after June 28,
2011 (Tier 3 members), will be 60 percent instead of 65 percent of the member’s final
compensation plus 1 percent for each year of creditable service over 25 years but not to
exceed 30 years.

The following presents the County’s proportionate share of the collective PFRS net pension liability
calculated using the discount rate of 7.00% and 6.85% as of June 30, 2020 and 2019, respectively, as
well as what the PFRS net pension liability would be if it were calculated using a discount rate of one
percentage point lower or one percentage point higher than the assumed rate.
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5.

PENSION PLANS (Continued)
Police and Firemen’s Retirement System: (Continued)

Sensitivity of the County’s Proportionate Share of the Collective PFRS
Net Pension Liability to Changes in the Discount Rate

At Current
At 1% Discount At 1%
Decrease Rate Increase)
(6.00%) (7.00%) (8.00%)
2020 $ 525,491,732 $ 395,167,722 $ 286,923,675
At Current
At 1% Discount At 1%
Decrease _ Rate Increase)
5.85% 6.85% 7.85%
2019 $ 519,411,822 $ 384,283,918 $272,446,108

Special Funding Situation

Under N.J.S.A. 43:16A-15, local participating employers are responsible for their own contributions
based on actuarially determined amounts, except where legislation was passed that legally obligated
the State if certain circumstances occurred. The legislature, which legally obligates the State, is as
follows: Chapter 8, P.L. 2000, Chapter 318, P.L. 2001, Chapter 86, P.L. 2001, Chapter 511, P.L. 1991,
Chapter 109, P.L. 1979, Chapter 247, P.L.. 1993 and Chapter 201, P.L. 2001. The amounts contributed
on behalf of the local participating employers under this legislation is considered to be a special funding
situation as defined by GASB Statement No. 68 and the State is treated as a nonemployer contributing
entity. Since the local participating employers do not contribute under this legislation directly to the plan
(except for employer specific financed amounts), there is no net pension liability or deferred outflows or
inflows to report in the financial statements of the local participating employers related to this legislation.
Below is the portion of the nonemployer contributing entities’ total proportionate share of the collective
net pension liability that is associated with the local participating employer:

2020 2019
Employer Net Pension Liability $ 342,078,671.00 $ 331,879,513.00
Nonemployer Proportional Share of
the Net Pension Liability 53,089,051.00 52,404,405.00
$ 395167,722.00 $ 384,283,918.00

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows
of Resources Related to Pension

Although the Division administers one cost-sharing multiple-employer defined benefit pension plan,
separate (sub) actuarial valuations are prepared to determine the actuarially determined contribution
rate by group. Following this method, the measurement of the collective net pension liability, deferred
outflows of resources, deferred inflows of resources and pension expense excluding that attributable to
employer-paid member contributions are determined separately for each individual employer of the
State and local groups.

To facilitate the separate (sub) actuarial valuations, the Division maintains separate accounts to identify
additions, deductions, and fiduciary net position applicable to each group. The allocation percentages
presented for each group in the schedule of employer allocations are applied to amounts presented in
the schedules of pension amount by employer. The allocation percentages for each group as of June
30, 2020 and 2019 are based on the ratio of each employer's contributions to total employer
contributions of the group for the fiscal years ended June 30, 2020 and 2019, respectively.
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PENSION PLANS (Continued)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows
of Resources Related to Pension (Continued)

Following is the total of the County’s portion of the PERS and PFRS net pension liabilities, deferred
outflows of resources and deferred inflows of resources related to pensions and the pension expense
and expenditures for the fiscal year ended June 30, 2020:

PERS PFRS
Net Pension Liabilities $345,477,915 $342,078,671
Deferred Outflow of Resources 33,838,635 36,261,535
Deferred Inflow of Resources 147,218,825 108,640,713
Pension Expense (10,596,319) (8,797,506)
Contributions Made After
Measurement Date 23,175,722 29,575,953

GASB Statement No. 68, Accounting and Financial Reporting for Pensions, requires participating
employers in PERS to recognize their proportionate share of the collective net pension liability,
collected deferred outflows of resources, collective deferred inflows of resources and collective pension
expense excluding that attributable to employer-paid member contributions. The employer allocation
percentages presented in the PERS schedule of employer allocations and applied to amounts
presented in the PERS schedule of pension amounts by employer are based on the ratio of the
contributions as an individual employer to total contributions to the PERS and PFRS during the years
ended June 30, 2020 and 2019. The County’s proportionate share of the collective net pension liability
as of June 30, 2020 and 2019 was 2.1185366112% and 2.1248658880% for PERS and
2.6473974768% and 2.7119172008% for PFRS, respectively.

It is important to note that New Jersey's municipalities and counties do not follow GAAP accounting
principles and, as such, do not follow GASB requirements with respect to recording the net pension
liability as a liability on their balance sheets. However, N.J.A.C. 5:30-6.1(c)(2) requires municipalities
and counties to disclose GASB 68 information in the Notes to the Financial Statements.

At June 30, 2020, the amount determined as the County’s proportionate share of the PERS net pension
liability was $345,477,915. For the year ended June 30, 2020, the County would have recognized
PERS pension income of $10,596,319. At June 30, 2020, deferred outflows of resources and deferred
inflows of resources related to the PERS pension are as follows:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Difference Between Expected and
Actual Experience $ 6,290,582 $ 1,221,961
Change of Assumptions 11,207,695 144,654,874
Net Difference Between Projected
and Actual Investment Earnings 11,808,719
Net Change in Proportions 4,531,639 1,341,990

Total Contributions and Proportionate
Share of Contributions After the
Measurement Date 23,175,722

$ 57,014,357 $ 147,218,825
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PENSION PLANS (Continued)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows
of Resources Related to Pension (Continued)

At June 30, 2020, the amount determined as the County’s proportionate share of the PFRS net pension
liability was $342,078,671. For the year ended June 30, 2020, the County would have recognized
PFRS pension income of $8,797,506. At June 30, 2020, deferred outflows of resources and deferred
inflows of resources related to the PFRS pension are as follows:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Difference Between Expected and
Actual Experience $ 3,448,733 $ 1,227,679
Change of Assumptions 860,839 91,709,245
Net Difference Between Projected
and Actual Investment Earnings 20,057,673
Net Change in Proportions 11,894,290 15,703,789
Total Contributions and Proportionate
Share of Contributions After the
Measurement Date 29,575,953
$ 65,837,488 $108,640,713

Long-Term Expected Rate of Return

In accordance with State statute, the long-term expected rate of return on plan investments (7.00% at
June 30, 2020) is determined by the State Treasurer, after consultation with the Directors of the
Division of Investment and Division of Pensions and Benefits, the board of trustees and the actuaries.
The long-term expected rate of return was determined using a building block method in which best-
estimate ranges of expected future real rates of return (expected returns, net of pension plan
investment expense and inflation) are developed for each major asset class. These ranges are
combined to produce the long-term expected rate of return by weighting the expected future real rates
of return by the target asset allocation percentage and by adding expected inflation. Best estimates of
arithmetic rates of return for each major asset class included in the PFRS’s target asset allocation as of
June 30, 2020 are summarized in the following table:

Long-Term

Expected

Target Real Rate

Asset Class Allocation of Return
US Equity 27.00% 7.71%
Non-U.S. Developed Market Equity 13.50% 8.57%
Emerging Market Equity 5.50% 10.23%
Private Equity 13.00% 11.42%
Real Assets 3.00% 9.73%
Real Estate 8.00% 9.56%
High Yield 2.00% 5.95%
Private Credit 8.00% 7.59%
Investment Grade Credit 8.00% 2.67%
Cash Equivalents 4.00% 0.50%
U.S. Treasuries 5.00% 1.94%
Risk Mitigation Strategies 3.00% 3.40%
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PENSION PLANS (Continued)

Contributions Required and Made

Contributions made by employees for PERS and PFRS are currently 7.50% and 10.0% of their base
wages, respectively. Employer contributions are actuarially determined on an annual basis by the
Division of Pensions. Contributions to the plan for the past three (3) years are as follows:

PERS PFRS
Year County Employees County Employees
2021 $15,801,507.00 $11,845,057.00 $27,606,748.94 $8,916,205.00
2020 13,941,745.00 11,476,422.40 27,448,975.54 8,962,465.90
2019 14,408,109.76 11,395,077.90 27,216,460.56 9,074,645.23

During the year 2003, the County of Essex, in accordance with the provisions of P.L. 2002, c. 42,
elected to bond the early retirement accrued liability to the State of New Jersey. Serial bonds in the
sum of $54,665,000.00 were sold to settle an unfunded liability detailed as follows:

Public Employees' Retirement System $22,150,983.00

Police and Firemen's Retirement System 30,352,085.00

$52,503,068.00

OTHER POSTEMPLOYMENT BENEFITS (OPEB)

Information presented below is as of June 30, 2020. Additional information was not available as of the
date of this audit.

In addition to the pension described in Note 5, the County provides postemployment health care
benefits as part of the State Health Benefits Local Government Retired Employments Plan.

General Information about the OPEB Plan

The State Health Benefit Local Government Retired Employees Plan (the Plan) is a cost-sharing
multiple-employer defined benefit other postemployment benefit (OPEB) plan with a special funding
situation. It covers employees of local government employers that have adopted a resolution to
participate in the Plan. The plan meets the definition of an equivalent arrangement as defined in
paragraph 4 of GASB Statement No. 75, Accounting and Financial Reporting for the Postemployment
Benefits Other Than Pensions (GASB Statement No. 75); therefore, assets are accumulated to pay
associated benefits. For additional information about the Plan, please refer to the State of New Jersey
(the State), Division of Pensions and Benefits (the Division) Comprehensive Annual Financial Report
(CAFR), which can be found at https://www.state.nj.us/treasury/pensions/financial-reports.shtmi.
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OTHER POSTEMPLOYMENT BENEFITS (OPEB) (Continued)

General Information about the OPEB Plan (Continued)

The Plan provides medical and prescription drug to retirees and their covered dependents of the
employers. Under the provisions of Chapter 88, P.L. 1974 and Chapter 48, P.L. 1999, local
government employers electing to provide postretirement medical coverage to their employees must file
a resolution with the Division. Under Chapter 88, local employers elect to provide benefit coverage
based on the eligibility rules and regulations promulgated by the State Health Benefits Commission.
Chapter 48 allows local employers to establish their own age and service eligibility for employer paid
health benefits coverage for retired employees. Under Chapter 48, the employer may assume the cost
of postretirement medical coverage for employees and their dependents who: 1) retired on a disability
pension; or 2) retired with 25 or more years of service credit in a State or locally administered
retirement system and a period of service of up to 25 years with the employer at the time of retirement
as established by the employer; or 3) retired and reached the age of 65 with 25 or more years of
service credit in a State or locally administered retirement system and a period of service of up to 25
years with the employer at the time of retirement as established by the employer; or 4) retired and
reached age 62 with at least 15 years of service with the employer. Further, the law provides that the
employer paid obligations for retiree coverage may be determined by means of a collective negotiations
agreement.

In accordance with Chapter 330, P.L. 1997, which is codified in N.J.S.A. 52:14-17.32i, the State
provides medical and prescription coverage to local police officers and firefighters, who retire with 25
years of service or on a disability from an employer who does not provide postretirement medical
coverage. Local employers were required to file a resolution with the Division in order for their
employees to qualify for State-paid retiree health benefits coverage under Chapter 330. The State also
provides funding for retiree health benefits to survivors of local police officers and firefighters who die in
the line of duty under Chapter 271, P.L. 1989.

Pursuant to Chapter 78, P.L. 2011, future retirees eligible for postretirement medical coverage who
have less than 20 years of creditable service on June 28, 2011 will be required to pay a percentage of
the cost of their health care coverage in retirement providing they retire with 25 or more years of
pension service credit. The percentage of the premium for which the retiree will be responsible will be
determined based on the retiree’s annual retirement benefit and level of coverage.

Total OPEB Liability

Information presented below is as of June 30, 2020. Additional information was not available as of the
date of this audit.

At December 31, 2020, the County had a liability of $700,988,600 for its proportionate share of the non-
special funding net OPEB liability. The net OPEB liability was measured as of June 30, 2020 and the
total OPEB liability used to calculate the net OPEB liability was determined by an actuarial valuation as
of that date. The County’s proportion of the net OPEB liability was based on a projection of the
County's long-term share of contributions to the OPEB plan relative to the projected contributions of all
participating employers in the plan. At June 30, 2020, the County’s proportion was 3.905966% which
was a decrease of .0263879% from its proportion measured as of June 30, 2019.

For the year ended December 31, 2020, the County would have recognized OPEB expense of
$111,154,214. At December 31, 2020, deferred outflows of resources and deferred inflows of
resources related to OPEB from the following sources:
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OTHER POSTEMPLOYMENT BENEFITS (OPEB) (Continued)

Total OPEB Liability (Continued)

Deferred Deferred
Outflows of Inflows of
Resources Resources
Changes of Assumptions $104,845,834 $155,889,037
Net Difference Between Projected and Actual
Earnings on OPEB Plan Investments 18,908,667 130,537,154
Changes in Proportion and Differences Between
the County's Contributions and Proportionate
Share of Contributions 478,280,249 41,575,128
Total $602,034,750 $328,001,319

Amounts reported as deferred outflows of resources related to OPEB resulting from contributions
subsequent to the measurement date will be recognized as a reduction of the OPEB liability in the
subsequent year. Other amounts reported as deferred outflows of resources and deferred inflows of
resources related to OPEB (excluding changes in proportion) would be recognized in OPEB expense
as follows:

Year Ended June 30:
2021 $ (964,720,007)
2022 (965,594,678)
2023 (967,008,484)
2024 (968,300,349)
2025 (660,258,014)
Thereafter 361,183,501

Changes in Proportion

The previous amounts do not include employer specific deferred outflows of resources and deferred
inflows of resources related to changes in proportion. These amounts should be recognized
(amortized) by each employer over the average of the expected remaining service lives of all plan
members, which is 7.87 and 8.05 years for the 2020 and 2019 amounts, respectively.

Actual Assumptions and QOther Inputs

The total OPEB liability for the June 30, 2020 measurement date was determined by an actuarial
valuation as of June 30, 2019, which rolled forward to June 30, 2020. The actuarial assumptions vary
for each plan member depending on the pension plan the member is enrolled in. This actuarial
valuation used the following actuarial assumptions, applied to all periods in the measurement.

Inflation Rate 2.50%

Public Employees’ Retirement System (PERS):
Initial Fiscal Year Applied:
Rate Through 2026 2.00% to 6.00%
Rate Thereafter 3.00% to 7.00%

Police and Firemen’s Retirement System (PFRS):
Rate for all Future Years 3.25% to 15.25%
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OTHER POSTEMPLOYMENT BENEFITS (OPEB) (Continued)

Actual Assumptions and Other Inputs (Continued)

Mortality:
PERS Pub-2010 General classification headcount weighted mortality with
fully generational mortality improvement projections from the central
year using scale MP-2019.
PFRS Pub-2010 Safety classification headcount weighted mortality with

fully generational mortality improvement projections from the central
year using scale MP-2019.

*Salary increases are based on years of service within the respective plan.
Actuarial assumptions used in the July 1, 2019 valuation were based on the results of the PFRS and
PERS experience studies prepared for July 1, 2013 to June 30, 2018 and July 1, 2014 to June 30,
2018, respectively.

100% of active members are considered to participate in the Plan upon retirement.

Health Care Trend Assumptions

For pre-Medicare medical benefits, the trend is initially 5.6% and decreases to a 4.5% long-term trend
rate after seven years. For post-65 medical benefits, the actual fully-insured Medicare Advantage trend
rates for fiscal year 2021-2022 are reflected. The rates used for 2023 and 2024 are 21.83% and
18.53%, respectively, trending to 4.5% for all future years. For prescription drug benefits, the initial
trend rate is 7.0% and decreases to a 4.5% long-term trend rate after seven years.

Discount Rate

The discount rate for June 30, 2020 was 2.1%. This represents the municipal bond return rate as
chosen by the State. The source is the Bond Buyer Go 20-Bond Municipal Bond Index, which includes
tax-exempt general obligation municipal bonds with an average rating of AA/Aa or higher. As the long-
term rate of return is less than the municipal bond rate, it is not considered in the calculation of the
discount rate, rather the discount rate is set at the municipal bond rate.

Sensitivity of Net OPEB Liability to Changes in the Discount Rate

The following presents the County’s proportionate share of the net OPEB liability as of June 30, as well
as what the County’s proportionate share of the net OPEB liability would be if it were calculated using a
discount rate that is one percentage point lower or one percentage point higher than the current rate:

June 30, 2020

1% At Current 1%
Decrease Discount Rate Increase

1.21% 2.21% 3.21%

County's Proportionate Share

of Net OPEB Liability

County's Proportionate Share
of Net OPEB Liability

$649,158,524

$549,105,338

June 30, 2019

$469,904,143

1%
Decrease
2.50%

$570,450,721

At Current
Discount Rate

3.50%

$493,383,859

1%
Increase
4.50%

$430,715,256
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OTHER POSTEMPLOYMENT BENEFITS (OPEB) (Continued)

Sensitivity of Net OPEB Liability to Changes in the Healthcare Trend Rates

The following presents the County’s proportionate share of the net OPEB liability as of June 30, as well
as what the County’s proportionate share of the net OPEB liability would be if it were calculated using a
healthcare trend rate that is one percentage point lower or one percentage point higher than the current
rate:

June 30, 2020

1% Healthcare Cost 1%
Decrease Trend Rate Increase
County's Proportionate Share
of Net OPEB Liability $454,385,233 $549,105,338 $673,142,613
June 30, 2019
1% Healthcare Cost 1%
Decrease Trend Rate Increase
County's Proportionate Share
of Net OPEB Liability $416,335,811 $493,360,914 $591,619,398

Special Funding Situation

Under Chapter 330, P.L. 1997, the State shall pay the premium or periodic charges for the qualified
local police and firefighter retirees and dependents equal to 80 percent of the premium or periodic
charge for the category of coverage elected by the qualified retiree under the State managed care plan
or a health maintenance organization participating in the program providing the lowest premium or
periodic charge. The State also provides funding for retiree health benefits to survivors of local police
officers and firefighters who die in the line of duty under Chapter 271, P.L. 1989.

Therefore, these employers are considered to be in a special funding situation as defined by GASB
Statement No. 75 and the State is treated as a nonemployer contributing entity. Since the local
participating employers do not contribute under this legislation directly to the plan, there is no net OPEB
liability, deferred outflows of resources or deferred inflows of resources to report in the financial
statements of the local participating employers related to this legislation.

The County as of June 30, 2020 has 1,267 members under the Special Funding Situation. The State

proportionate share of the net OPEB liability attributed to the County is $284,874,403.

ESSEX COUNTY EMPLOYEES’ RETIREMENT SYSTEM

Description of System

The County Employees’ Retirement System was established in 1943 under the provisions of Chapter
160, P.L. 1943 as amended to provide for administration of a County employees’ pension fund in
counties having a population exceeding 800,000 inhabitants. Members are eligible for retirement after
35 years of service; age 55 with 30 years of service or age 60 with 20 years of service. Benefits are
determined by 50% of the final three-year average pay plus 1.5% of final average pay for each year of
service in excess of 30, subject to a minimum of 60% of final average pay.
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ESSEX COUNTY EMPLOYEES’ RETIREMENT SYSTEM (Continued)

Contributions Required and Made

The County administers the Essex County Employees’ Retirement System, which is currently closed to
additional membership. Employer contributions were discontinued by the County effective January 1,
1985. Vocational school employer contributions were discontinued when its last member died in
December 1991. Effective in 1990, employee contributions (8% of base wages) were returned to the
County in support of the operating budget. An employer contribution account was established in the
year 2001 in conjunction with the funding of Employees’ Retirement System Benefits. The transfer of
employee contributions will be made in accordance with County Resolution 88-1084. Employee
contributions for the past three (3) years are as follows:

Year Amount

2021 $ 5,401.12
2020 5,172.80
2019 5,038.25

Other Matters

Annuity Contract:
In the year 1986, the County issued pension refunding bonds in the sum of $48 million to
purchase a group annuity from the Metropolitan Life Insurance Company to fund the pension
obligations of approximately 1,000 employees who retired prior to January 1, 1985. During 2021,
the sum of $60,488.52 was collected from this source.

DEFINED CONTRIBUTION RETIREMENT PROGRAM

Description of System

The Defined Contribution Retirement Program (DCRP) was established on July 1, 2007 for certain
public employees under the provisions of Chapter 92, P.L. 2007 and Chapter 103, P.L. 2007. The
program provides eligible members, with a minimum base salary of $1,500.00 or more, with a tax-
sheltered, defined contribution retirement benefit, in addition to life insurance and disability coverage.
The DCRP is jointly administered by the Division of Pensions and Benefits and Prudential Financial.

If the eligible elected or appointed official will earn less than $5,000.00 annually, the official may choose
to waive participation in the DCRP for that office or position. This waiver is irrevocable.

As of May 21, 2010, the municipal base salary required for eligibility in the DCRP was increased to
$5,000.00.

This retirement program is a new pension system where the value of the pension is based on the
amount of the contribution made by the employee and employer and through investment earnings. It is
similar to a Deferred Compensation Program where the employee has a portion of tax deferred salary
placed into an account that the employee manages through investment options provided by the
employer.

The law requires that three classes of employees enroll in the DCRP detailed as follows:
* All elected officials taking office on or after July 1, 2007, except that a person who is
reelected to an elected office held prior to that date without a break in service may remain in

the Public Employees’ Retirement System (PERS).

* A Governor appointee with the advice and consent of the Legislature or who serves at the
pleasure of the Governor only during that Governor’s term of office.

52



8.

DEFINED CONTRIBUTION RETIREMENT PROGRAM (Continued)

Description of System (Continued)

+ Employees enrolled in the PERS on or after July 1, 2007 or employees enrolled in the PFRS
after May 21, 2010 who earn salary in excess of established “maximum compensation”
limits.

* Employees otherwise eligible to enroll in the PERS on or after November 2, 2008 who do
not earn the minimum salary for PERS Tier 3, but who earn salary of at least $5,000.00.

« Employees otherwise eligible to enroll in the PERS after May 21, 2010, who do not work the
minimum number of hours per week required for PERS Tier 4 or Tier 5 enroliment (32 hours
per week) but who earn salary of at least $5,000.00 annually.

Notwithstanding the foregoing requirements, other employees who hold a professional license or
certificate or meet other exceptions are permitted to remain to join or remain in PERS.

Contributions Required and Made

Contributions made by employees for DCRP are currently at 5.5% of their base wages. The employer
contribution is 4.05% which includes a member contribution match of 3.0%, Group Life Insurance is
.74% of gross wages and Long-Term Disability is .31% of gross wages.

During the year 2021, there were thirty-eight (38) officials enrolled in the DCRP. Contributions to the
plan for the past three (3) years are as follows:

Year County Employees
2021 $35,956.72 $93,668.55
2020 66,496.64 86,192.36
2019 56,701.94 78,004.48

COUNTY DEBT

The Local Bond Law governs the issuance of bonds and notes to finance general capital expenditures.
All bonds are retired in serial installments within the statutory period of usefulness. Bonds issued by
the County are general obligation bonds, backed by the full faith and credit of the County. Pursuant to
N.J.S.A. 40A:2-8.1, bond anticipation notes, which are issued to temporarily finance capital projects,
cannot be renewed past the third anniversary unless an amount equal to at least the first legal
requirement is paid prior to each anniversary and must be paid off within ten years and five months or
retired by the issuance of bonds.
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COUNTY DEBT (Continued)

Summary of County Debt (Excluding Current Debt)

Year 2021

Issued:
Bonds and Notes
Refunding Bonds
Loans Payable

$ 587,275,000.00
118,335,000.00
6,631,034.67

Authorized but Not Issued:
Bonds and Notes:
General 27,951,150.99
County Guaranteed Debt:
Essex County Improvement
Authority:
Lease Revenue Bonds and
Lease Revenue Refunding
Bonds Outstanding
Airport Revenue and Refunding
Bonds Outstanding
Equipment Lease Revenue
Bonds Outstanding
City of Newark:
Bonds Outstanding
Notes Outstanding
Essex County Utilities Authority:
Bonds Outstanding

201,490,000.00
10,725,000.00
6,980,000.00

69,465,000.00

8,340,000.00

Year 2020

$ 536,805,000.00
131,215,000.00
7,964,515.10

67,773,265.10

259,100,000.00
11,805,000.00
8,875,000.00

70,685,000.00

16,300,000.00

Year 2019

$ 468,580,000.00
138,295,000.00
7,876,377.82

17,250,000.00

313,335,000.00
12,915,000.00
10,750,000.00

70,685,000.00
1,235,000.00

23,915,000.00

$1,037,192,185.66

$1,110,622,780.20

$1,064,836,377.82
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COUNTY DEBT (Continued)

The summarized statement of debt condition which follows is prepared in accordance with the
procedures prescribed for the preparation of the Annual Debt Statement and indicates a statutory net
debt of 0.723%:

Gross Debt Deductions Net Debt
General Debt $ 1,037,192,185.66 $ 355,110,000.00 $ 682,082,185.66

Deductions:
Lease Revenue and Lease Revenue
Refunding Bonds lssued by the

Essex County Improvement Authority $ 201,490,000.00
Airport Refunding Bonds Issued by the

Essex County Improvement Authority 10,725,000.00
Equipment Lease Revenue Bonds Issued by

the Essex County Improvement Authority 6,980,000.00
Revenue Bonds - City of Newark Issued by

the Essex County Improvement Authority 69,465,000.00
Capital Projects for the County College -

Chapter 12 State Aid 12,900,000.00
Pension Refunding Bonds 44,070,000.00
Bonds Issued by Essex County Utilities

Authority 8,340,000.00
Other Deductions:

Open Space Trust 1,140,000.00

$ 355,110,000.00

Net Debt, $682,082,185.66 divided by Equalized Valuation Basis per N.J.S. 40A:2-2 as amended,
$94,358,146,119.00 equals 0.723%.

Borrowing Power Under N.J.S. 40A:2-6 as Amended

Borrowing Power - 2% of Equalized Valuation Basis $1,887,162,922.38
Net Debt 682,082,185.66
Remaining Borrowing Power $1,205,080,736.72

The foregoing debt information is in agreement with the Revised Annual Debt Statement as filed by the
County Treasurer.
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9. COUNTY DEBT (Continued)

As of December 31, 2021, the County's long-term debt is as follows:

General Obligation Bonds

$20,400,000, 2014 Bonds due in annual installments
of $1,275,000 to $1,585,000 through September 2029,
interest at 2.00% to 3.00%.

$23,560,000, 2015A Bonds due in annual installments
of $1,905,000 to $2,160,000 through September 2027,
interest at 3.00% to 5.00%.

$24,520,000, 2016A Bonds due in annual installments
of $1,110,000 to $1,740,000 through September 2035,
interest at 2.125% to 5.00%.

$18,665,000, 2017A Bonds due in annual installments
of $1,115,000 to $1,555,000 through September 2032,
interest at 3.00% to 5.00%.

$22,605,000, 2018A Bonds due in annual installments
of $1,270,000 to $1,955,000 through September 2033,
interest at 3.00% to 5.00%.

$117,280,000, 2019A Bonds due in annual installments
of $2,530,000 to $4,790,000 through September 2049,
interest at 2.00% to 5.00%.

$96,220,000, 2020 Bonds due in annual installments
of $2,160,000 to $3,940,000 through September 2050,
interest at 2.00% to 5.00%.

$31,460,000, 2021A Bonds due in annual installments

of $1,730,000 to $2,375,000 through August 2037,
interest at 0.50% to 5.00%."

County College and Vocational School Bonds

$1,250,000, 2012A County College Bonds due in
annual installments of $125,000 through September
2022, interest at 2.125%.

$1,250,000, 2012B County College Bonds due in annual
instaliments of $125,000 through September 2022,
interest at 2.125%.

$4,000,000, 2013A County Vocational School Bonds due
in annual installments of $270,000 to $345,000 through
September 2028, interest at 3.00% to 4.00%.

$750,000, 2013B County College Bonds due in annual
installments of $75,000 through September 2023,
interest at 3.00% to 3.25%.

$ 11,375,000.00

12,150,000.00

19,355,000.00

14,405,000.00

19,060,000.00

112,475,000.00

94,095,000.00

31,460,000.00

$314,375,000.00

$ 125,000.00

125,000.00

2,130,000.00

150,000.00
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9. COUNTY DEBT (Continued)

County College and Vocational School Bonds (Continued)

$750,000, 2013C County College Bonds due in annual
installments of $75,000 through September 2023,
interest at 3.00% to 3.25%.

$2,100,000, 2014B Vocational School Bonds due in
annual installments of $130,000 to $160,000 through
September 2029, interest at 2.00% to 3.00%.

$2,500,000, 2014C County College Bonds due in
annual instaliments of $250,000 through September
2024, interest at 2.00% to 3.00%.

$2,500,000, 2014D County College Bonds due
in annual installments of $250,000 through
September 2024, interest at 2.00% to 3.00%.

$55,000,000, 2015B Vocational School Bonds due
in annual installments of $1,360,000 to $2,340,000
through September 2045, interest at 3.00% to 5.00%.

$80,000,000, 2016B Vocational School Bonds due in
annual installments of $1,930,000 to $3,450,000 through
September 2046, interest at 2.125% to 5.00%.

$1,250,000, 2016C County College Bonds due in
annual installments of $125,000 through September
2026, interest at 5.00%.

$1,250,000, 2016D County College Bonds due in
annual installments of $125,000 through September
2026, interest at 5.00%.

$28,000,000, 2017B Vocational School Bonds due in
annual installments of $650,000 to $1,220,000 through
September 2047, interest at 3.00% to 5.00%.

$1,250,000, 2017C County College Bonds due in annual
installments of $125,000 through September 2027,
interest at 5.00%.

$1,250,000, 2017D County College Bonds due in annual
installments of $125,000 through September 2027,
interest at 5.00%.

$35,000,000, 2018B County Vocational School Bonds due
in annual installments of $780,000 to $1,440,000 through
September 2048, interest at 3.00% to 5.00%.

$1,850,000, 2018C County College Bonds due in annual
installments of $185,000 through September 2028, interest
at 5.00%.

150,000.00

1,175,000.00

750,000.00

750,000.00

45,735,000.00

70,940,000.00

625,000.00

625,000.00

25,490,000.00

750,000.00

750,000.00

32,800,000.00

1,295,000.00
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9. COUNTY DEBT (Continued)

County College and Vocational School Bonds (Continued)

$1,850,000, 2018D County College Bonds due in annual
installments of $185,000 through September 2028, interest
at 5.00%.

$3,600,000, 2019B County College Bonds due in annual
installments of $360,000 through September 2029,
interest at 4.00% to 5.00%.

$3,600,000, 2019 County College Bonds due in annual
installments of $360,000 through September 2029,
interest at 4.00% to 5.00%.

$45,000,000, 2021B Bonds due in annual installments
of $1,800,000 to $3,600,000 through August 2036,
interest at 0.50% to 5.00%.

$5,465,000, 2021C Bonds due in annual installments
of $545,000 to $550,000 through August 2031,
interest at 2.00% to 5.00%.

$4,465,000, 2021D Bonds due in annual installments

of $445,000 to $450,000 through August 2031,
interest at 2.00% to 5.00%.

Refunding Bonds

$54,665,000, 2003 Bonds due in annual installments of
$1,450,000 to $6,625,000 through April 2033, interest at
4.75% to 4.95%. The Bonds are not subject to optional
redemption.

$16,200,000, 2014 Bonds due in annual installments of
$2,625,000 through May 2022, interest at 4.00%.

$23,920,000, 2016A Bonds due in annual installments of
$45,000 to $15,355,000 through March 2025, interest at
4.00% to 5.00%.

$6,900,000, 2016B Bonds due in annual installments of
$240,000 to $750,000 through March 2025, interest at
2.00% to 5.00%.

$8,140,000, 2016C Bonds due in annual installments of
$55,000 to $3,310,000 through March 2025, interest at
4.00% to 5.00%.

$4,010,000, 2016D County College Bonds due in annual
instaliments of $95,000 to $840,000 through March 2025,
interest at 2.00% to 4.00%.

$ 1,295,000.00

2,880,000.00

2,880,000.00

45,000,000.00

5,465,000.00

4,465,000.00

$246,350,000.00

$ 44,070,000.00

2,625,000.00

20,065,000.00

2,120,000.00

4,905,000.00

1,860,000.00
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9. COUNTY DEBT (Continued)
Refunding Bonds (Continued)

$34,680,000, 2017 Bonds due in annual installments of
$2,485,000 to $17,080,000 through August 2025, interest

at 3.00% to 5.00%.

$8,010,000, 2017 County College Bonds due in annual
installments of $325,000 to $3,705,000 through August
2025, interest at 3.00% to 5.00%.

$ 34,680,000.00

8,010,000.00

$118,335,000.00
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COUNTY DEBT (Continued)

New Jersey Department of Environmental Protection

Loan agreements were entered into by the County of Essex with the New Jersey Department of
Environmental Protection for the purpose of restoration of the Verona Park Lake and Diamond Mill
Dams at an interest rate of 2.0%.

The following are schedules of annual principal and interest payments for the restoration of the Verona
Lake and Diamond Mill Dams as of December 31, 2021:

Loan 1:

Verona Lake Dam Restoration

Year Total Principal Interest
2022 $ 33,289.52 $ 29,396.51 $ 3,893.01
2023 33,289.54 29,987.39 3,302.15
2024 33,289.52 30,590.13 2,699.39
2025 33,289.52 31,204.99 2,084.53
2026 33,289.52 31,832.21 1,457.31
2027 33,289.53 32,472.04 817.49
2028 16,644.80 16,480.00 164.80
$216,381.95 $201,963.27 $14,418.68

Loan 2:

Diamond Mill Dam Restoration

Year Total Principal Interest
2022 $ 27,788.90 $ 22,214.98 $ 5,573.92
2023 27,788.90 22,661.50 5,127.40
2024 27,788.90 23,116.99 4,671.91
2025 27,788.90 23,5681.64 4,207.26
2026 27,788.90 24,055.64 3,733.26
2027 27,788.90 24,539.15 3,249.75
2028 27,788.90 25,032.39 2,756.51
2029 27,788.90 25,635.54 2,253.36
2030 27,788.90 26,048.80 1,740.10
2031 27,788.90 26,572.38 1,216.52
2032 27,788.90 27,106.49 682.41
2033 13,894.46 13,756.89 137.57
$319,572.36 $284,222.39 $35,349.97

New Jersey Environmental Infrastructure Trust Loan Payable

Loan agreements were entered into by the County of Essex with the Department of Environmental
Protection for the purpose of the New Dutch Lane Bridge Replacement Project. The loan outstanding
at December 31, 2021 is in the amount of $1,864,849.01.

It is noted that the loan was issued interest-free.

Interim loan disbursements have been made to the County. No payments are made until the loan is
fully disbursed. The final loan payment schedule was not received.



COUNTY DEBT (Continued)

Essex County Improvement Authority Pooled Governmental Loan Program

Certain ECIA Pooled Governmental Loan Program debt was reported in the 2013 and prior financial
statements as General Serial Bonds. This debt has been reclassified in the 2014 financial statements
as Loans Payable and the comparative 2013 financial statements and the 2012 and 2013 comparative
debt information has been revised to reflect such reclassifications.

The following loan agreement was reclassified from General Serial Bonds:

Date
of Original Year Year
Issue Issue 2012 2013
06/03/10 $ 4,275,000.00 $ 3,705,000.00 $ 3,420,000.00

Loan agreements were entered into by the County of Essex with the Essex County Improvement
Authority for General Improvements at various interest rates.
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9. COUNTY DEBT (Continued)

Lease Revenue Bonds

The County of Essex entered into Guaranteed General Obligation and Capital Equipment Program Leases with the Essex
County Improvement Authority in which the County is obligated to pay principal and interest on the Authority's "Lease
Revenue Bonds" and "Lease Revenue Refunding Bonds" in accordance with terms of lease purchase agreements. The
guaranteed bonds, issued and outstanding, are deducted from gross debt for the purposes of the Local Bond Law and
are summarized as follows:

Amount
Date of Expiration Principal Outstanding
Purpose Issue Date Amount Dec. 31, 2021

Parking Facility Revenue Refunding

Bonds, Series 1998 8-01-98 10-01-22 $  7,040,000.00 $ 670,000.00
General Obligation Lease Revenue

Bonds, (Social Service Facilities

Project) (Noncallable) 9-01-98 9-01-27 5,000,000.00 1,740,000.00
Project Consolidation Revenue

Bonds, Series 2004 10-01-04 10-01-30 188,565,000.00 93,240,000.00
Project Consolidation Revenue

Bonds, Series 2006 9-16-05 12-15-24 41,865,000.00 9,690,000.00
Project Consolidation Revenue

Bonds, 2005 8-24-05 12-15-27 11,515,000.00 1,210,000.00
General Obligation Lease Revenue

Refunding Bonds 10-01-05 10-01-29 14,420,000.00 2,085,000.00
Project Consolidation Revenue

Bonds, Series 2007 3-15-07 12-15-23 235,845,000.00 46,175,000.00
Project Consolidation Revenue

Bonds, Series 2014 10-01-14 10-01-22 58,255,000.00 10,270,000.00
Project Consolidation Revenue

Refunding Bonds, Series 2017 11-14-17 12-15-23 4,815,630.00 2,874,616.00
Project Consolidation Revenue

Refunding Bonds, Series 2017 11-14-17 12-15-23 33,644,370.00 33,535,384.00

$ 600,965,000.00 $ 201,490,000.00




COUNTY DEBT (Continued)

Lease Revenue Bonds (Continued)

The principal and interest on the above will be paid from certain rental payments made by the County in
accordance with the terms of loan agreements contracted between the County and the Essex County

Improvement Authority.
Year

2022
2023
2024
2025
2026
2027
2028
2029
2030

Total
$ 71,047,086.26
56,482,764.26
22,306,688.76
16,942,740.00
15,862,958.76
15,484,898.76
12,540,650.00
12,538,250.00
12,538,675.00

Principal

$ 61,490,000.00

50,100,000.00
17,470,000.00
13,030,000.00
12,640,000.00
12,930,000.00
10,680,000.00
11,265,000.00
11,885,000.00

$

Interest

9,557,086.26
6,382,764.26
4,836,688.76
3,912,740.00
3,222,958.76
2,554,898.76
1,860,650.00
1,273,250.00

653,675.00

$235,744,711.80 $201,490,000.00 $ 34,254,711.80

Bond Anticipation Notes

Outstanding Bond Anticipation Notes are summarized as follows:

Interest
Rate Amount
General Capital 1.00% $ 26,550,000.00

Statutory requirements for providing sums equivalent to legally payable installments for the redemption
of notes (Budget Appropriations) and permanent funding (Bond Issues) are summarized as follows:

Original Funding
Notes Installments Required
Issued Due as of May 1

2018 2021 - 2028 2029
2019 2022 - 2029 2030
2020 2023 - 2029 2031
2021 2024 - 2031 2032

Bonds and Notes Authorized but Not Issued

There were Bonds and Notes Authorized but Not Issued in the following amounts:

Balance
Dec. 31, 2020

Balance
Dec. 31, 2021

$ 27,951,150.99 $ 67,773,265.10

General Capital Fund
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COUNTY DEBT (Continued)

Debt Guaranteed by the County (Continued)

The following debt, which was issued by the Essex County Improvement Authority has been
guaranteed by the County of Essex and is detailed as follows:

$10,750,000, 2019 Series Lease Revenue Bonds due
in annual instaliments of $385,000 to $1,990,000
through October 2029, interest at 5.00%. $ 6,980,000.00

The following debt, which was issued by the Essex County Improvement Authority for the benefit of the
City of Newark, has been guaranteed by the County of Essex and is detailed as follows:

$70,685,000, 2019 Series Revenue Bonds

due in annual installments of $1,220,000 to

$3,475,000 through 2045, interest at 4.00%

to 5.00%, which includes $15,470,000 Term

Bonds due November 1, 2044, interest at

4.00% and $15,350,000 Term Bonds due

November 1, 2049, interest at 4.00%. $ 69,465,000.00

The following debt, which was issued by the Essex County Utilities Authority, has been guaranteed by
the County of Essex and is detailed as follows:

Bonds

$12,030,000, 2006 Series B Refunding Revenue
Bonds due in annual installments of $1,185,000.00
through October 2022, interest at 5.58%. $ 1,185,000.00

$52,240,000, 2009 Refunding Revenue Bonds
due in annual installments of $5,855,000
through April 2022, interest at 5.00%. 5,855,000.00

$7,145,000, 2016 Refunding Revenue Bonds
due in annual instaliments of $1,300,000
through October 2022, interest at 5.00%. 1,300,000.00

$ 8.340,000.00

Under the guarantee agreements, payment of principal and interest, if not made from other sources, is
derived from unlimited ad valorem taxes.
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10.

11.

12.

INTERFUND RECEIVABLES AND PAYABLES

As of December 31, 2021, Interfund Receivables and Payables that resulted from various Interfund
transactions were as follows:

Due from Due to
Other Funds Other Funds
Current Fund $ 13,730.91 $53,376,454.12
Federal and State Grant Fund 52,965,997.57
Pension Trust Fund 12,604.53
Other Trust Fund 409,330.17
$ 53,389.058.65 $53,389,058.65

DEFERRED COMPENSATION PLAN

The County of Essex offers its employees a Deferred Compensation Plan created in accordance with
the provisions of N.J.S. 43:16B-1 et seq., and the Internal Revenue Code, Section 457. The plan,
available to all County employees, permits them to defer a portion of their salary until future years. The
deferred compensation is not available to employees until termination, retirement, death or
unforeseeable emergency.

Statutory and regulatory requirements governing the establishment and operation of Deferred
Compensation Plans have been codified in the New Jersey Administrative Code under the reference
N.J.A.C. 5:37.

The “Small Business Job Protective Act of 1996" revised several provisions of Section 457 of the
Internal Revenue Code. A provision of the act required that all existing plans be modified to provide
that the funds be held for the exclusive benefit of the participating employees and their beneficiaries.

The County of Essex authorized such modifications to their plan by resolutions of the Board of Chosen
Freeholders adopted on December 9, 1998 and December 17, 1998.

The Administrators for the County of Essex’s Deferred Compensation Plan are Lincoln National Life
Insurance Company, AXA Equitable Life Insurance Company and MetLife Insurance Company.
RISK MANAGEMENT

The County maintains self-insurance programs for Workers’ Compensation, Automobile, General
Liability and Health Benefits with the following provisions:

Workers’ Compensation:
Claims for workers’ compensation are funded on a cash basis through budget
appropriations. There was no reserve established at December 31, 2021 for possible

catastrophic claims.

The County is liable for the first $1,000,000.00. Any claims in excess of $1,000,000.00
are covered to the extent of the State statutory limits.

Processing and payment of workers’ compensation claims for 2021 were administered by the
PMA Group servicing as third-party administrator.

There has been no provision included in the financial statements for claims incurred but not
reported as of December 31, 2021.
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12,

RISK MANAGEMENT (Continued)

Activity for the Workers’ Compensation Trust Fund for the year 2021 is detailed as follows:

Balance December 31, 2020 $ 145,163.20
Increases:
Budget Appropriation $3,075,082.46
Other 0902,227.73
4,067,310.19
4,212,473.39
Decreases:
Claims 3,906,568.12
Management Fees 61,250.00
3,967,818.12
Balance December 31, 2021 $ 244.655.27
Automobile:

The County is liable for the first $750,000.00. Any claims in excess of $750,000.00 per
occurrence are covered to the sum of $5,000,000.00. Claims are funded on a cash basis
through budget appropriations. A separate fund is not maintained and there was no reserve
established at December 31, 2021 for possible catastrophic claims.

General Liability:

The County is liable for the first $750,000.00. Any claims in excess of $750,000.00 per
occurrence are covered to the sum of $5,000,000.00/$10,000,000.00 aggregate. Claims are
funded on a cash basis through budget appropriations. A separate fund is not maintained
and there was no reserve established at December 31, 2021 for possible catastrophic
claims.

Health Care Professionals (Malpractice):
The County is responsible for the first $50,000.00 of each medical incident. Any claims in
excess of $50,000.00 per occurrence are covered to the sum of
$1,000,000.00/$3,000,000.00 aggregate. A separate fund is not maintained and there was
no reserve established at December 31, 2021 for possible catastrophic claims.

Health Benefits:

County employees have the option of enrolling in the County’s Fully-Insured Health Benefits
Plan or under a few Health Maintenance Organizations.

Processing and payment of fully-insured health benefit claims are administered by the State
Health Benefits Plan.

Individual stop loss coverage premiums are paid to the fully-insured Plan Administrator.
Claims and premiums for health benefits are funded on a cash basis through budget
appropriations. There was no reserve established at December 31, 2020 for possible

catastrophic claims.

There has been no provision included in the financial statements for claims incurred but not
reported as of December 31, 2021.
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13.

CONTINGENT LIABILITIES

a.

Compensated Absences

The County permits employees to accumulate sick days, which may be taken as compensatory
time off or paid at a later date. All vacation leave shall be used in the year earned, unless written
approval is given by the Department/Division Director allowing an employee to carry over said
vacation days until the subsequent year. Any County employee who retires pursuant to the
requirements of his or her retirement program is entitled to the following benefits:

Vacation:

All prior accumulated vacation days and all unused vacation days normally granted the
employee for the calendar year shall be paid.

Sick Time:

All accumulated sick time, at a rate of one day paid for every five days unused, up to a
maximum for forty-five days is paid for 225 unused sick days.

Compensatory Time:
Any time owed to the employee, or accrued overtime, shall be paid. In some instances
compensatory time is permitted to be carried over to a subsequent year with approval of
Department/Division Director.
Personal Days:
Unused personal days are also granted on a prorated basis.
It is estimated that the sum of $21,167,775.16 computed internally at 2021 salary rates would be
payable to officials and employees of the County of Essex as of December 31, 2021 for
accumulated vacation, sick and compensatory time and personal days. This amount was not
verified by audit.
Benefits paid in any future years will be charged to that year’s budget.

Provisions for the above are not reflected on the Financial Statements of the County.

Federal and State Awards

The County participates in several federal and state grant programs which are governed by various
rules and regulations of the grantor agencies; therefore to the extent that the County has not
complied with the rules and regulations governing the grants, refunds of any money received may
be required and the collectibility of any related receivable at December 31, 2021 may be impaired.
In the opinion of management, there are no significant contingent liabilities relating to compliance
with the rules and regulations governing the respective grants; therefore no provisions have been
recorded in the accompanying statutory basis financial statements for such contingencies.
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13.

CONTINGENT LIABILITIES (Continued)

¢. Reimbursements Due New Jersey Department of Human Services

The County and the State of New Jersey, Department of Human Services, entered into a
memorandum of understanding for the repayment of debt incurred relative to Essex County
lawsuits, the advance of Title 30 reimbursements and pharmacy services of $21.364 million to be
paid back over a twenty-two year period commencing with calendar year 2006. A revised
memorandum of understanding dated February 26, 2003 calls for a repayment plan detailed as
follows:

Year Amount
2006 $  500,000.00
2007 500,000.00
2008 - 2026 (@ $1,000,000.00 Per Year) 19,000,000.00
2027 1,364,000.00

$21,364,000.00

Miscellaneous Welfare Revenue

The New Jersey Division of Local Government Services, as a way of providing fiscal relief for Essex
County, permitted the County to include the sum of $8.8 million as miscellaneous revenue from the
New Jersey Department of Human Services in support of the 1999 County budget. This amount
represented administrative reimbursements that would be earned by the County’s Division of
Welfare during the period January 1, 2000 through June 30, 2000. State approval was also given
to include similar “miscellaneous revenue” in the amount of $6,200,000 (for a cumulative total of
$15,000,000) in support of the 2000 County budget.

It is anticipated that these funds will be repaid to the State of New Jersey, Department of Human
Services through reductions of future revenue.

Service Charge Escrow Deposit Agreement

A Service Charge Security Account (the “Security Account’) was established to secure the
obligations of the ECUA to pay service charges to the Port Authority under the Waste Disposal
Agreement.

The ECUA maintains the Security Account with TD Bank in an amount of not less than
$500,000.00, at all times, to be used in the event of a deficiency in payments by the ECUA to the
Port Authority pursuant to the Waste Disposal Agreement.

All required service charge payments to the Port Authority by the ECUA are current to date.

In the event the amount on deposit in the ECUA’s Security Account falls below $300,000.00, Essex
County is under an obligation to replenish the Security Account pursuant to the terms of a Limited
Deficiency Agreement, in the event that the ECUA is unable to do so.

Arbitrage Rebate Calculation

In 1985, under the Tax Reform Act, the Arbitrage Rebate Law went into effect requiring issuers of
tax exempt debt obligations to rebate to the Federal Government all of the earnings in excess of the
yleld on investments of proceeds of such debt issuances (the “Rebate Arbitrage”). The Rebate
Regulations apply to obligations issued after August 31, 1986. The arbitrage rebate liability must
be calculated every installment computation date (last day of the fifth bond year) or earlier if the
bonds are retired, defeased or refunded and pay at least 90% of the rebatable arbitrage (plus any
earnings thereon) within 60 days after such date.
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13.

14.

CONTINGENT LIABILITIES (Continued)

g.

Litigation
Leone v. Essex County Prosecutor's Office, et al.;

Plaintiff, Alex Leone, is an Assistant Prosecutor with the Essex County Prosecutor's Office.
On June 18, 2021, Plaintiff filed a Complaint against the Essex County Prosecutor’'s Office,
Acting Essex County Prosecutor Theodore Stephens Il, Acting First Assistant Prosecutor
Romesh Sukhdeo, Executive Assistant Prosecutor, Gwendolyn Williams, and Chief
Assistant prosecutor Roger Imhof, in the United States District Court for the District of New
Jersey:

Plaintiff claims that he was denied a religious accommodation in violation of the Civil Rights
Act, First Amendment Right to Free Exercise, and the New Jersey Law Against
Discrimination.

Plaintiff has not yet served all of the defendants with the Summons and Complaint.

Todd and Rosayle Hinds v. Carolyn Murray, Acting Essex Prosecutor, Essex County Prosecutor’s
Office, Essex County Counsel Courtney Gaccione, Gwendolyn Williams, Officially and Individually
and Cheryl Cuccinelio:\

Plaintiffs generally allege that individual Defendants violated the terms of Mr. Hinds’
separation agreement with the County of Essex through an alleged response to Mr. Hinds’
eligibility for future employment with the County of Essex.

The potential for expose in this matter is predicated upon whether evidence exists to
corroborate the allegation that one or more of the Defendants made inappropriate comments
about Plaintiff Todd Hines to a prospective employer.

The County's Insurance Carrier, Chubb has agreed to provide legal representation and
insure potential losses through a self-insured retention (“SIR”) policy up to $400,000.00.

At this time, discovery is ongoing.

The County is continually confronted with various claims, lawsuits, administrative proceedings, etc.
(collectively, the “matters”) with varying levels of financial exposure to the County. The matters
include, but are not limited to, administrative, contract, employment, constitutional, tort, negligence,
intentional acts, etc. The status of each threatened, new and pending matter is in constant flux as
each matter progresses from its initial stages through to conclusion. The County vigorously
defends all matters with both in-house and contracted legal counsel. Furthermore, the County has
various policies of insurance (the “Insurance Policies”), which Insurance Policies may or may not
cover the matters in whole or in part. No litigation is presently pending or threatened that, if
decided unfavorable to the interest of the County, would materially and adversely affect its financial
condition or operations.

TRANSACTIONS AND ARRANGEMENT WITH THE ESSEX COUNTY UTILITIES AUTHORITY

The County, by ordinance adopted July 1, 1992, created the Essex County Utilities Authority. The
County determined that said creation is the most efficient and feasible means of providing for solid
waste disposal and management and will not cause an undue financial burden to be placed on local
governmental units within the County.
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14.

15.

TRANSACTIONS AND ARRANGEMENT WITH THE ESSEX COUNTY UTILITIES AUTHORITY
(Continued)

The Authority and the County acknowledge that in order to effectively plan, develop and implement a
comprehensive Solid Waste System, the resources and efforts of the County must be utilized and
coordinated so as to assure the efficient and effective delivery of solid waste services in a cost effective
and environmentally sound manner. The Authority and the County have executed several contracts by
and among themselves providing for or relating to the following:

Resolution/
Ordinance

Number Purpose

92-0764 Relating to the collection, transportation, processing, recycling and
disposal of solid waste.

92-0765 Relating to the development and financing of an integrated Solid Waste

99-0120 Management System.

99-0724

92-0774 In connection with the utilization by the Authority of certain County
personnel, County Administrative services and/or programs in order to
assist in facilitating the start-up operations of the Authority.

92-0775 Authorizing the assignment and/or transfer of all agreements, documents
and/or orders relating to matters including Solid Waste Management to
the Utilities Authority.

96-0278 Authorizing an amendment to the existing Interlocal Services Agreement
permitting the Authority and the County to utilize personnel and expertise
available with Essex County Government rather than retain the services
of outside consulting firms.

97-0020 Authorizing the Utility Authority to underwrite the acquisition and
operation of the County’s water facilities, in addition to management and
administration of the system.

98-0021 Regulatory waste flow control has been reestablished over all
nonprocessible waste. Effective January 1, 1999 all such waste must be
delivered to the transfer station in Newark, New Jersey.

99-0009 Provides for a voluntary contract system for the use of the Resource

99-0723 Recovery Facility included in the terms of the Solid Waste Disposal
Agreement.

99-0725 Authorizes a limited deficiency agreement in cohnection with a service

charge escrow deposit agreement with the Port Authority of New York
and New Jersey.

The County continues to administer payroll and certain fringe benefit costs as of December 31, 2021.

SECONDARY MARKET DISCLOSURE

Solely for purposes of complying with Rule 1602-12 of the Securities and Exchange Commission, as
amended and interpreted from time to time (the “Rule’), and provided that the Bonds are not exempt
from the Rule and provided that the Bonds are not exempt from the requirements in accordance with
Paragraph (d) of the Rule, for so long as the Bonds remain outstanding (unless the Bonds have been
wholly defeased), the County shall provide for the benefit of the holders of the Bonds and the beneficial
owners thereof various financial documents relating to the financial conditions of the Municipal
Securities Rulemaking Board through the Electronic Municipal Access Data Port (the “‘MSRB").
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16.

SUBSEQUENT EVENTS

The County of Essex has evaluated subsequent events that occurred after the balance sheet date, but
before June 20, 2022. No items were determined to require disclosure.
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COUNTY OF ESSEX, NEW JERSEY
CURRENT FUND

CASH RECEIPTS AND DISBURSEMENTS

A-4
Ref. Regular Fund Federal and State Grant Fund
Balance December 31, 2020 A $ 220,623,167.99 $
Increased by Receipts:
Petty Cash Funds A-6 $ 11,300.00 $
Taxes Receivable A-8 438,741,332.74
Revenue Accounts Receivable A-10 296,670,352.61
Interfunds Receivable A-11 161,095.53
Due to State of New Jersey A-14 95,015,965.93
Prepaid Revenue A-15 12,780,283.66
Interfunds Payable A-16 21,674,731.76
Miscellaneous Reserves A-17 8,000,000.00
Federal and State Grants
Receivable A-18 175,486,432.25
County of Essex Matching Grant
Funds A-20 154,448.00
Federal and State Grant Funds
Unappropriated A-21 238,987.72
872,893,966.70 176,040,963.50
1,093,517,134.69 176,040,963.50
Decreased by Disbursements:
Prior Years' Revenue Refunds A-1 558,814.07
Budget Appropriations A-3 697,155,421.35
Petty Cash Funds A-6 11,300.00
Interfunds Receivable A-11 20,694,683.71
Appropriation Reserves A-12 38,462,234.96
Accounts Payable A-13 621,942.10
Due to State of New Jersey A-14 95,015,965.93
Interfunds Payable A-16 162,377.24
Federal and State Grant
Appropriations A-20 155,346,279.79
831,988,055.65 176,040,963.50

Balance December 31, 2021 A $ 261,529,079.04 $ -



COUNTY OF ESSEX, NEW JERSEY

Balance per Statements;
Bank of America:
Account #0001-4070-7457

Industrial Bank:
Account #1426869
Account #1507753

New York Community Bank:
Account #107000143
Account #107000151

investors Bank:
Account #0070990972.

PNC Bank:
Account #81-0110-5799
Account #80-1358-8794

The Provident Bank:
Account #833391360
Account #605804485

TD Bank, NA:
Account #3451012626
Account #425-6686218
Account #430-8908958
Account #430-8808073
Account #430-8908643
Account #430-8919179

Valley Bank:
Account #91102723

Wells Fargo:
Account #21100000102265

Plus: Deposits-in-Transit

Less: Outstanding Checks
Other Adjustments

Reference

CUR

RENT FUND

BANK RECONCILIATIONS

DECEMBER 31, 2021

$

Total

1,259,416.52

149,323.59
15,766.41

69,724.64
432.88

16,470,440.78

80,430,569.69
47,611.88

24,048.09
3,926,947.80

134,084,942.56
9,196.58
88,060.43
21,351,896.91
17,478.46
52,207.65

27,646,624.27

20,240.04

285,673,829.18
1,353,631.69

287,027,460.87

21,109,893.69
4,388,488.14

25,498,381.83

$

Checking
Accounts

1,259,416.52

69,724.64
432.88

16,470,440.78

80,430,569.69
47,611.88

24,048.09
3,926,947.80

134,084,942.56
9,196.58
20,730.01
21,351,896.91
17,478.46
52,207.65

27,646,624.27

29,240.04

285,441,408.76
1,353,631.69

286,795,040.45

21,109,893.69
4,388,488.14

25,498,381.83

$261,529,079.04

At

$261,296,658.62

Money
Market
Funds

149,323.59
15,766.41

~ 165,090.00

__165,090.00

$165,090.00
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Department of Health and Rehabilitation
Register of Deeds and Mortgages

Sheriff

Superintendent of Schools
Clerk - Board of County Commissioners

County Clerk

County Clerk

Register of Deeds and Mortgages

Surrogate

Department of Parks, Recreation and
Cultural Affairs

Essex County Correctional Facility

Essex County Board of Taxation

COUNTY OF ESSEX, NEW JERSEY

CURRENT FUND

PETTY CASH FUNDS

Reference

CHANGE FUNDS

Reference

Received
from
Division of
Treasury

$ 700.00
100.00
10,000.00
200.00
200.00
100.00

$11,300.00

A-4

Balance
Dec. 31, 2021

$ 500.00
75.00
800.00
11,050.00

800.00
200.00

$13,425.00

A

Returned to
Division of
Treasury

$ 700.00
100.00
10,000.00
200.00
200.00
100.00

$11,300.00

A4

Balance
Dec. 31, 2020

$ 500.00
75.00
800.00
11,050.00
800.00
200.00
$13,425.00

A
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COUNTY OF ESSEX, NEW JERSEY
CURRENT FUND

DEPOSITS RECEIVABLE

A9
Ref.
Balance December 31, 2020 A $ 6,837.80
Increased by:

Charges - Net Reserve 44,114.32
Balance December 31, 2021 A $50,952.12
Analysis of Balance

Account
Number
Administrative Office of the Courts:

Prosecutor's Office 28400 $14,143.00

Prosecutor's Office 28325 35,203.32

Office of County Counsel 28300 1,605.80

$50,952.12
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Collections
Iinterfunds Receivable

Prepaid Revenue Applied

COUNTY OF ESSEX, NEW JERSEY
CURRENT FUND

REVENUE ACCOUNTS RECEIVABLE

Ref.
A-4

A-11
A-15

Sheet #3

A-10
Sheet #4

Collections
$296,670,352.61
1,126.38

10,000,000.00

$306,671,478.99
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Regular Fund
Pension Trust Fund
Other Trust Fund

Federal and State Grant Fund
Regular Fund

Reference

Regular Fund:
Cancellations and Refunds:
Other Trust Fund
Transfers from Interfunds Payable

Federal and State Grant Fund:
Advances
Federal and State Grant Fund Revenue:
Revenue Deposited in Current Fund in
Error
Settlements

Analysis of Interfund Credit to Fund Balance
Balance December 31, 2021
Balance December 31, 2020

COUNTY OF ESSEX, NEW JERSEY

CURRENT FUND
INTERFUNDS RECEIVABLE
A-11
Balance Balance
Dec. 31,2020 Increase Decrease Dec. 31, 2021
$ 12,604.53 $ $ $ 12,604.53
1,126.38 1,126.38
12,604.53 1,126.38 1,126.38 12,604.53
31,862,817.89 21,264,275.21 161,095.53 52,965,997.57
$31,875,422.42 $21,265,401.59 $162,221.91 $52,978,602.10
ABelow Below Below A Below
Ref.
A-10 $ 1,126.38 $
A-16 1,126.38
1,126.38 1,126.38
A-4 20,694,683.71
A-18 569,591.50
A-4 161,095.53
21,264,275.21 161,095.53
Above $21,265,401.59 $162,221.91
Above $ 12,604.53
Above 12,604.53
S -
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Balance December 31, 2020

Increased by:
Appropriation Reserves

Decreased by:
Cancelled
Payments

Balance December 31, 2021

Analysis of Balance

COUNTY OF ESSEX, NEW JERSEY

CURRENT FUND

ACCOUNTS PAYABLE

Ref.

A-12

Budget
Year

2021
2020
2019
2018

A-13
$3,549,497.47
5,539,077.77
9,088,575.24
$ 11,768.99
621,942.10
633,711.09

$8,454,864.15

$5,539,077.77
1,233,637.13
836,281.64
845,867.61

$8,454,864.15
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Increased by:
Register of Deeds and Mortgages:
Realty Transfer Fees
Division of Archive and Records
Management

Decreased by:
Payments

COUNTY OF ESSEX, NEW JERSEY

CURRENT FUND

DUE TO STATE OF NEW JERSEY

Ref.

P
N

|

Current
Fund

$90,913,876.93

4,102,089.00

95,015,965.93

95,015,965.93

$ -

94



Balance December 31, 2020
Increased by:

Collections
Decreased by:

Applied to Revenue

Balance December 31, 2021

COUNTY OF ESSEX, NEW JERSEY

CURRENT FUND

PREPAID REVENUE

Ref.

A-4

A-10

A-15

$10,000,000.00

12,780,283.66

22,780,283.66

10,000,000.00

$12,780,283.66
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Regular Fund
Federal and State Grant Fund

Other Trust Fund

Reference

Regular Fund:
Advances
Settlements
Transfers to Interfunds Receivable

COUNTY OF ESSEX, NEW JERSEY

CURRENT FUND

INTERFUNDS PAYABLE

A-16
Balance Balance
Dec. 31, 2020 Increase Decrease Dec. 31, 2021
$31,862,817.89 $21,264,275.21 $161,095.53 $52,965,997.57
1,281.71 410,456.55 2,408.09 409,330.17
$31,864,099.60 $21,674,731.76 $163,503.62 $53,375,327.74
A Below Below A
Ref.
A-4 $21,674,731.76 $
A-4 162,377.24
A-11 1,126.38
Above $21,674,731.76 $163,503.62
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COUNTY OF ESSEX, NEW JERSEY
CURRENT FUND

MISCELLANEOQOUS RESERVES

A-17
Balance Balance
Dec. 31, 2020 Increase Dec. 31, 2021
U.S. Department of Justice:
Local Law Enforcement Block Grants:
Interest Earned on Program Funds $ 7.54 $ $ 7.54
Megan's Law Grant;
Interest on Program Funds 4,085.10 4,085.10
Contractual Increases 7,265,447.21 8,000,000.00 15,265,447.21
$7,269,539.85 $8,000,000.00 $15,269,539.85

Reference A A4 A
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Balance December 31, 2020

Decreased by:
Cancelled

Balance December 31, 2021

COUNTY OF ESSEX, NEW JERSEY
CURRENT FUND

ENCUMBRANCES PAYABLE
FEDERAL AND STATE GRANT FUND

Ref.

A-20

$

54,118,544.76

54,118,544.76

$
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COUNTY OF ESSEX, NEW JERSEY

CURRENT FUND

RESERVE FOR FEDERAL AND STATE GRANTS - UNAPPROPRIATED
FEDERAL AND STATE GRANT FUND

Program

Respite Care - Program Income

Emergency Management Performance

Senior Initiatives/Care Coordinating, Program Income
Domestic Violence

New Jersey Shares Program

New Jersey Division of Cultural Arts

New Jersey Department of Law and Public Safety
New Jersey Historical Commission - Parks
Division of Highway Traffic Safety - Sheriff
Division of Highway Traffic Safety - Sheriff
Division of Highway Traffic Safety - Sheriff
Division of Highway Traffic Safety - Sheriff
Division of Highway Traffic Safety - Sheriff - 2021
Division of Highway Traffic Safety - Sheriff - 2021
Division of Highway Traffic Safety - Sheriff - 2021
Affordable Housing Alliance of NJ

New Jersey Division of Cultural Arts

New Jersey Division of Cultural Arts

DVAC

General Education Development Program Income
SCDRTAP - Special Transportation Program Income
FFY 16 FEMA - 2021

SSP Technology Support (NJIT) - 2021

New Jersey Division of Cultural Arts

Body Armor Replace/Prosecutor

Body Armor Replace/Correction

Body Armor Replace/Youth Service

Body Armor Replace/Sheriff

Children's Inter(CIACC) Assistance Program
Subregional Transportation NJIT 2021

Aging Service State Reimbursement

HAVA Election Security Grant

SFY 2021 Employee Wellness Plan

Clean Communities Grant

Homeland Security FY 17

COVID and Relief CARES Act

Strengthening Local Public Health

Public Assistance Grant

Reference

A21
Applied
Balance to Grants Balance

Dec. 31, 2020 Collections Receivable Dec. 31, 2021
$ 20,286.50 $ 23,559.63 $ 20,286.00 $ 23,560.13
55,000.00 65,000.00
73,940.24 73,630.00 73,940.00 73,630.24
774.00 1,200.00 175.00 1,799.00
2,800.00 40.00 180.00 2,660.00
99,869.00 99,869.00
34,384.00 34,384.00
19,703.00 19,703.00
12,320.00 12,320.00
8,140.00 8,140.00
17,380.00 17,380.00
38,500.00 38,500.00
13,560.00 13,560.00
32,880.00 32,880.00
41,520.00 41,520.00
1,146.00 529.00 1,066.00 619.00
12,483.00 12,483.00
12,484.00 12,484.00
5,233.50 5,233.50
302.60 1,816.45 1,824.00 295.05
63,794.42 63,794.05 0.37
4,682,98 4,682.98
5,825.40 5,825.40
12,484.00 12,484.00
1.31 1.31
0.59 0.59
1.19 1.19
1.01 1.01
3,776.00 3,776.00
29,744.26 29,744.26
58,000.00 58,000.00
3,955,963.34 3,907,053.34 48,910.00
10,000.00 10,000.00
0.47 0.47
0.97 0.97
0.30 0.30
0.38 0.38
154,870.62 154,870.62
$4,663,640.44 $238,987.72 $4,068,308.39 $834,319.77

A A4 A-18 A
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COUNTY OF ESSEX, NEW JERSEY
TRUST FUND

SCHEDULE OF DISBURSEMENTS

B-2
Pension Other
Trust Trust
Ref. Fund Fund
Other Accounts Receivable B-5 $ $ 475,109.16
Interfunds Receivable B-6 1,257.35
Payroll Deductions Payable B-8 144,524,025.99
Sales Tax Payable B-9 44,503.04
Performance Bonds B-13 534,717.00
Employees' Retirement System B-14 1,846,850.86
Community Development Programs B-15 4,627,859.98
State Unemployment Insurance Fund B-16 180,288.47
Workers' Compensation Claims Fund B-17 3,967,818.12
Dedicated Funds - Constitutional Offices B-18 491,568.12
Law Enforcement Trust Funds B-19 10,339,090.45
Federal Equitable Sharing Program B-20 39,996.00
Parks, Recreational and Cultural Affairs
Programs B-21 1,422,741.16
Open Space Trust Fund B-22 9,099,355.14
Other Trust Funds B-23 14,238,274.50
B-1 _$1,846,850.86 $189,986.604.48
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COUNTY OF ESSEX, NEW JERSEY

TRUST FUND

GRANTS RECEIVABLE - COMMUNITY DEVELOPMENT PROGRAMS

Operating Programs:
Community Development Programs
Recovery Programs
Emergency Shelter Programs

Home Programs

CARES Act:
CDBG
ESG - Homeless Prevention 1
ESG - Homeless Prevention 2

American Recovery and Reinvestment
Act:
Homeless Prevention and Rapid
Re-Housing Program

Owner-Occupied Rehabilitation Program

Reference

B-3
Balance Grants Balance
Dec. 31,2020 Awarded Collections Dec. 31, 2021
$ 1,187,696.88 $5,005,972.00 $3,888,797.90 $ 2,304,870.98
473,506.24 473,506.24
1,231,576.07 466,551.00 431,840.08 1,266,286.99
4,874,992.70 1,249,089.00 127,510.74 5,996,570.96
3,218,062.00 3,218,062.00
1,574,441.00 1,574,441.00
-2,974,183.00 2,974,183.00
223,399.96 223,399.96
6,935,644.17 576,888.00 7,5612,5632.17
$22,693,502.02 $7,298,500.00 $4,448,148.72 $25,543,853.30
B B-1 B-1 B
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Balance December 31, 2020

Increased by:
Advances
Budget Appropriation
Insurance Proceeds

Decreased by:
Settlements

Balance December 31, 2021

COUNTY OF ESSEX, NEW JERSEY

TRUST FUND

INTERFUNDS RECE|VABLE

Ref.

B-2
B-14
B-23

B-1

Pension
Trust Fund

Current Fund

$

2,000,000.00

2,000,000.00

2,000,000.00

2,000,000.00

Other
Trust Fund

“Current Fund

$ 1,281.71

1,2567.35

410,456.55

411,713.90

412,995.61

3,665.44

$409,330.17
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Balance December 31, 2020

Balance December 31, 2021

COUNTY OF ESSEX, NEW JERSEY

TRUST FUND

INTERFUNDS PAYABLE

Ref.

Pension
Trust Fund
Current Fund

$12,604.53

$12,604.53
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Balance December 31, 2020

Increased by:
Payroll Deductions

Decreased by:
Payments

Balance December 31, 2021

Analysis of Balance
Pension
Garnishments
Section 125
Insurances

Other

COUNTY OF ESSEX, NEW JERSEY

TRUST FUND

PAYROLL DEDUCTIONS PAYABLE

Other
Trust Fund

$ 4,448,415.60

144,668,792.24

149,117,207.84

144,524,025.99

$ 4593181.85

$ 4,421,387.25
4,989.34
103,292.47
106.19
63,406.60

$ 4593181.85

146



Increased by:
Collections

Decreased by:
Payments

Balance December 31, 2021

COUNTY OF ESSEX, NEW JERSEY

TRUST FUND

SALES TAX PAYABLE

Ref.

B-1

B-2

Other
Trust Fund

$45,769.63

44,503.04

3 1,266.59
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Balance December 31, 2020

Balance December 31, 2021

Balance December 31, 2020

Balance December 31, 2021

Balance December 31, 2020

Balance December 31, 2021

COUNTY OF ESSEX, NEW JERSEY
TRUST FUND

DUE TO U.S. DEPARTMENT OF HOUSING
AND URBAN DEVELOPMENT

Ref.

BID DEPQOSITS

Ref.

SECURITY DEPOSITS

Ref.

o
N
o

|

$43,243.49

$43,243 49

ow
N
o

$17,728.25

17,728.25

o
N
N

$22,000.00

22,000.00
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Balance December 31, 2020

Increased by:

Performance Bond Collections:

Road Opening Deposits
Interest on Deposits

Decreased by:
Refunds

Balance December 31, 2021

COUNTY OF ESSEX, NEW JERSEY

TRUST FUND

PERFORMANCE BONDS

Ref.
B
$955,696.27
249.42
B-1
B-2
B

o
N
)

|

$1,997,474.12

955,945.69

2,953,419.81

534,717.00

$2,418,702.81
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Balance December 31, 2020
Increased by:
Annuity Collections
Reimbursements

Budget Appropriation

Decreased by:
Pension Payments

Balance December 31, 2021

COUNTY OF ESSEX, NEW JERSEY

TRUST FUND

RESERVE FOR EMPLOYEES' RETIREMENT SYSTEM

Ref.

oo w

B-2

71,727.76
2,709.26

74,437.02
2,000,000.00

vo}
AN
~

$1,309,669.29

2,074,437.02

3,384,106.31

1,846,850.86

$1,5637,255.45
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COUNTY OF ESSEX, NEW JERSEY

TRUST FUND

RESERVE FOR STATE UNEMPLOYMENT INSURANCE FUND

Balance December 31, 2020
Increased by:

Payroll Deductions
Interest on Investments

Decreased by:
Payments

Balance December 31, 2021

Ref.

B-1

B-2

$ 577,272.91
5,429.83

RESERVE FOR WORKERS' COMPENSATION CLAIMS FUND

Balance December 31, 2020

Increased by:
Budget Appropriations:
2021
2020

Refunds, Subrogations and Recoveries

Decreased by:
Claims
Management Fees

Balance December 31, 2021

Ref.

B-1

B-2

$2,991,082.46
84,000.00

os]
N
o

|

$3,235,009.59

582,702.74

3,817,712.33

180,288.47

$3,637,423.86

3,075,082.46
992,227.73

3,906,568.12
61,250.00

w
N
\l

|

$ 145,163.20

4,067,310.19

4,212,473.39

3,967,818.12

$ 24465527
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COUNTY OF ESSEX, NEW JERSEY
TRUST FUND

RESERVE FOR DEDICATED FUNDS
CONSTITUTIONAL OFFICES

B-18
Balance Balance

Dec. 31, 2020 Increase Decrease Dec. 31, 2021

Board of Taxation $ 423,941.58 $135,903.91 $221,002.12 $ 338,843.37
Register of Deeds and

Mortgages 461,280.68 275,301.00 185,020.67 551,561.01

County Clerk 86,220.63 17,486.00 4,066.80 99,639.83

Surrogate's Court 213,554.13 43,094.00 81,478.53 175,169.60

Compensated Absences 113,000.00 113,000.00

$1.184,997.02 $584,784.91 $491,568.12 $1,278,213.81

Reference B B-1 B-2 B
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Seized Asset Funds
Prosecutor's Office

Metro North Task Force
Sheriff's Office

Sheriff Modernization
Sheriff Outside Employment
County Corrections

Special Appropriation to the
Prosecutor FY2020

Reference

Collections
Expenditures
Transfers

COUNTY OF ESSEX, NEW JERSEY

TRUST FUND

RESERVE FOR LAW ENFORCEMENT TRUST FUNDS

(N.J.S.A. 2C:64-6.7)

Balance
Dec. 31, 2020

$8,859,646.97
646,779.09
37,729.17
140,850.56
97,741.26
113,327.54

0.26

Increase
$ 1,906,082.97

5,896,202.72

19,908.39

30,459.70

1,300,346.17

2,400,000.00

Decrease
$ 3,689,832.07

5,576,934.50

7,000.00

1,074,880.78

33}
s
©

Balance
Dec. 31, 2021

$ 7,075,897.87
966,047.31
37,729.17
160,758.95
121,200.96
338,792.93

0.26

2,400,000.00

$9,896,074.85

$11.552,999.95

$10,348,647.35

$11,100,427.45

B

Ref.
B-

B-2
Contra

Above

Below

$11,543,443.05

9,5656.90

Below

$
10,339,090.45
9,556.90

$11,552,999.95

$10,348,647.35

B
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COUNTY OF ESSEX, NEW JERSEY

TRUST FUND

RESERVE FOR FEDERAL EQUITABLE SHARING PROGRAM

Prosecutor's Office:
Department of Treasury
Department of Justice

Sheriff's Office:
Department of Treasury
Department of Justice

Reference

B-20

Balance Balance
Dec. 31, 2020 Increase Decrease Dec. 31, 2021
$ 38,132.41 $118,126.24 $ $156,258.65
74,596.78 11,297.69 85,894.47
112,729.19 129,423.93 242,153.12
75,171.38 75,171.38
332,376.36 17,271.00 39,996.00 309,651.36
407,547.74 17,271.00 39,996.00 384,822.74
$520,276.93 $146.694.93 $39,996.00 $626,975.86

B B-1 B-2 B
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COUNTY OF ESSEX, NEW JERSEY
TRUST FUND

RESERVE FOR PARKS, RECREATIONAL
AND CULTURAL AFFAIRS PROGRAMS

B-21
Balance Balance
Dec. 31, 2020 Increase Decrease Dec. 31, 2021

Highlawn Pavilion - Improvement

at Eagle Rock Reservation $ 261,276.08 $ 100,800.00 $ 245,029.73 $ 117,046.35
Cultural Affairs 41,924.48 33,700.00 12,616.50 63,007.98
Recreation Programs 53,959.71 15,835.00 55,750.00 14,044.71
Turtle Back Zoo - Gifts and

Donations 4,182.32 1,147.44 5,329.76
Parks Maintenance 21,757.65 21,757.65
Security Deposits - Riker Hill

Rentals 30,627.59 1,060.50 31,688.09
Parks - Golf Beautification 150,934.07 174,106.50 281,376.95 43,663.62
Zoo Enhancement 2,740.07 2,740.07
South Mountain Recreation

Center Beautification 33,133.12 15,500.00 48,633.12
South Mountain Recreation

Center Enhancement 1,588,038.06 1,395,934.72 827,967.98 2,156,004.80

Reference

_$2,188,673.15

$1,738,084.16

$1,422,741.16

$2,503,916.15

B

B-1

B-2

B



COUNTY OF ESSEX, NEW JERSEY
TRUST FUND

RESERVE FOR OPEN SPACE TRUST FUND

B-22
Ref.
Balance December 31, 2020 B $15,543,602.46
Increased by:
interest Earned on Deposits B-1 $ 30,352.32
2021 Tax Levy B-4 $14,188,482.47
Added and Omitted Taxes per
Chapter 397, P.L. 1941 B-4 77,730.77
14,266,213.24
14,296,565.56
29,840,168.02
Decreased by:
Expenditures:
Cash Disbursed B-2 9,099,355.14
Balance December 31, 2021 B $20,740,812.88
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COUNTY OF ESSEX, NEW JERSEY
CAPITAL FUND

GENERAL CAPITAL CASH - TREASURER

$ 97,664,670.36

105,776,512.86

Ref.
Balance December 31, 2020 C
Increased by Receipts:
Fund Balance C-1 $ 4,012,646.00
Loans Receivable C-5 222,114.11
Fees Receivable C-6 65,656.00
Capital Improvement Fund C-11 1,000,000.00
Reserve for Improvements C-12 56,096.75
Bond Anticipation Notes C-14 14,030,000.00
Serial Bonds C-17 86,390,000.00
Decreased by Disbursements:
Fund Balance - Anticipated as Revenue C-1 6,000,000.00
Improvement Authorizations C-9 52,312,030.39
Bond Anticipation Notes c-14 31,460,000.00
Balance December 31, 2021 C

203,441,183.22

89,772,030.39

$113,669,152.83
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Balance per Statements:
Connect One Bank:
Account #902003375

New York Community Bank:
Account #562065902

Investors Bank:
Account #2658

PNC Bank:
Account #81-0110-5991

Santander Bank:
Account #1066027218

TD Bank:
Account #37678922

Reference

COUNTY OF ESSEX. NEW JERSEY

CAPITAL FUND

BANK RECONCILIATIONS
DECEMBER 31, 2021

c-3
Balance per Outstanding Book
Statements Adjustments Checks Balance

$ 45,568,892.67 $ (0.60) $ 7 $ 45,568,892.07
10,075.47 (75.47) 10,000.00
10,541.47 (127.72) 10,413.75
56,287,565.40 49.67 56,287,615.07
35,076.04 (50.04) 35,026.00
11,953,262.93 (226.07) 195,830.92 11,757,205.94
$113,865,413.98 $(430.23) $195,830.92 $113,669,152.83

C-2
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COUNTY OF ESSEX, NEW JERSEY
CAPITAL FUND

LOANS RECEIVABLE

C-5
Ordinance Loans
Number Issued Collections
New Jersey Environmental
Infrastructure Trust 19-04 $222.114.11 $222114.11
Reference C-15 Cc-2
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COUNTY OF ESSEX, NEW JERSEY
CAPITAL FUND

FEES RECEIVABLE

C-6
Balance Balance
Dec. 31, 2020 Collections Dec. 31, 2021
Weequahic Golf Course $109,336.00 $ 65,656.00 $ 43,680.00
Reference C c-2 C
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DEFERRED CHARGES TO FUTURE TAXATION - FUNDED

COUNTY OF ESSEX, NEW JERSEY

CAPITAL FUND

Balance December 31, 2020

Increased by:
Serial Bonds lssued
Loan Issued

Decreased by:
Redemptions:
Loans Payable
Refunding Bonds
Serial Bonds

Balance December 31, 2021

Ref.

C-8

C-15
C-16
C-17

$ 86,390,000.00
222,114.11

1,655,504.54
12,880,000.00
18,490,000.00

$632,004,515.10

86,612,114.11

718,616,629.21

32,925,594.54

$685,601,034.67
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COUNTY OF ESSEX, NEW JERSEY

CAPITAL FUND
ENCUMBRANCES PAYABLE
C-10
Ref.
Increased by:
Transfer from Improvement Authorizations C-9 $20,979,133.45
Transfer from Reserve for Improvements C-12 323,346.94
Balance December 31, 2021 C, Below $21,302,480.39
Analysis of Balance
Improvement Authorizations:
Acquisition of Various Capital Equipment 15-16 $ 8,726.24
Hazardous Material and Chemical Control
Program 16-02 65,302.00
Park Rehabilitation Program 17-01 41,750.10
Various County Building Improvements 17-01 451,716.65
Park Rehabilitation Program 18-01 302,409.40
Improvements to Bridges, Culverts and
Storm Drainage 18-01 3,606.72
Various County Building Improvements 18-01 32,445.65
Hall of Records Office Complex Improvements 18-16 1,054,627.05
Acquisition of Various Capital Equipment 19-01 93,115.85
Park Rehabilitation Program 19-02 24,174.00
Improvements to Bridges, Culverts and
Storm Drainage, Traffic Signal and Sign
Improvements, Highway Rehabilitation
Program and Highway Safety Program 19-02 281,366.39
Various County Building Improvements 19-02 378,770.56
New Dutch Lane Bridge Replacement Project 19-04 12,227.19
Park Rehabilitation Program 20-01 199,288.41
Highway Rehabilitation Program 20-01 1,835,975.27
Various County Building Improvements 20-01 668,904.62
Hall of Records Complex Improvements 20-02 6,051,550.05
Various Capital Equipment 20-09 1,321,200.00
Capital Improvements 20-17 199,990.36
Park Rehabilitation Program 21-01 217,976.91
Highway Rehabilitation Program 21-01 1,616,067.39
Various County Building Improvements 21-01 5,331,868.00
Various improvements to County Facilities 21-06 786,074.64
Reserve for Improvements:
Golf Improvements 323,346.94
Above $21,302,480.39
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COUNTY OF ESSEX, NEW JERSEY
CAPITAL FUND

CAPITAL IMPROVEMENT FUND

Ref.
Balance December 31, 2020 C
Increased by:
Budget Appropriation:
Current Fund C-2
Decreased by:
Appropriated to Finance Improvement
Authorizations:
Ordinance #20-01 C-9
Balance December 31, 2021 C

o

$2,039,039.08

1,000,000.00

3,039,039.08

720,000.00

$2,319,039.08
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COUNTY OF ESSEX, NEW JERSEY

RESERVE FOR IMPROVEMENTS

CAPITAL FUND

Balance December 31, 2020

Increased by:
Collections

Decreased by:
Transfer to Encumbrances Payable

Balance December 31, 2021

Analysis of Balance

West Essex Park

Future Parkland Acquisition

Wetlands Mitigation

Federal Emergency Management Agency
Golf Improvements

Ref.

C-2

C-10

o
N

$616,243.91

56,096.75
672,340.66

323,346.94

$348,993.72

$ 15,100.00
75,000.00
25,000.00
83,504.91

150,388.81

$348,993.72
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PART Il

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING

ROSTER OF OFFICIALS
GENERAL COMMENTS, FINDINGS AND RECOMMENDATIONS

YEAR ENDED DECEMBER 31, 2021
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SAMUEL K1L.EIN AND COMPANY, LLIP
CERTIFIED PUBLIC ACCOUNTANTS

550 BROAD STRERT, 11TH FL.OOR 36 WEST MAIN STREET, SUITE 303
NEWARK, N.J, 07102-9969 FREEHOLD, N.J, 07728-2291
PHONE (973) 624-6100 PHONE (732) 780-2600

Fax (973) 624-6101 Fax (732) 780-1030

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Members of the Board of County
Commissioners and the County Executive

County of Essex

Newark, New Jersey 07102

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States, the financial statements of the various funds - regulatory
basis of the County of Essex, State of New Jersey as of and for the year ended December 31, 2021, and the
related notes to the financial statements, which collectively comprise the County of Essex, State of New
Jersey's basic financials statements, and have issued our report thereon dated June 20, 2022. These
financial statements - regulatory basis have been prepared in conformity with accounting principles prescribed
hy the Division of Local Government Services, Department of Community Affairs, State of New Jersey, which
is a basis of accounting other than accounting principles generally accepted in the United States of America.

Report on Internal Control over Financial Reporting

in ptanning and performing our audit of the financial statements, we considered the County of Essex, State of
New Jersey's internal control over financial reporting (internal control) as a basis for designing audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the

- financial statements, but not for the purpose of expressing an opinion on the effectiveness of the County of
Essex; State of New Jersey’s internal control. Accordingly, we do not express an opinion on-the effectlveness
of the County of Essex, State of New Jersey’s internal control.

A-deficiency in internal control exists when the design or operation of a control does not allow management or
employees; in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements, on & timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity's financial
staterments will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness,
vet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or,
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, material weaknesses or significant
deficiencies may exist that were not identified.

MeEMBERS AMERICAN INSTITUTE oF CERTIFIED PUBLIC ACCOUNTANTS
www.samuelklein-cpa-rma.com
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the County of Essex, State of New Jersey’s
financial statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the financial statements. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

Purpose of This Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or

on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not

suitable for any other purpose.

SAMUEL KLEIN AND COMPANY, LLP
CERTIFIED PUBLIC ACCOUNTANTS

-
. / Lo 2K

OSEPH J.[FACCONE, RMA, PA

Newark, New Jersey
June 20, 2022
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OFFICIALS IN OFFICE AT DECEMBER 31, 2021

AND REPORT ON SURETY BONDS

The following officials were in office during the period under examination:

Name

Joseph N. DiVincenzo, Jr.

Board of County Commissioners:
Brendan W. Gill
Wayne L. Richardson
Romaine Graham
Tyshammie L. Cooper
Rufus . Johnson
Patricia Sebold
Robert Mercado
Leonard M. Luciano
Carlos M. Pomares

Other Officials:
Deborah Davis Ford
Robert Jackson
Hossam Mohamed

Ehab Salama

Christopher J. Durkin
Courtney M. Gaccione, Esq.
Theodore N. Stephens, li
Armando B. Fontoura

Juan M. Rivera, Jr.

Sanjee Varghese

Position Surety Bond

County Executive $

President

Vice President
Member
Member
Member
Member
Member
Member
Member

Clerk of the Board of County Commissioners
County Administrator
Director, Department of Administration

and Finance from June 9, 2021
Chief Financial Officer to June 8, 2021
Chief Financial Officer from June 9, 2021
County Clerk 50,000.00
County Counsel
Acting Prosecutor
County Sheriff
County Register of Deeds and Mortgages
County Engineer

The surety coverage indicated above was provided by the Western Surety Company. Other officials and
employees of the County of Essex were covered by Blanket Bond Coverage in the amount of $1,000,000.00
provided by American International Group, Inc.

194



GENERAL COMMENTS AND FINDINGS

Contracts and Agreements Required to be Advertised per (N.J.S.A. 40:11-4)

N.J.S.A. 40A:11-4a states “Every contract awarded by the contracting agent for the provision or performance
of any goods or services, the cost of which in the aggregate exceeds the bid threshold, shall be awarded only
by resolution of the governing body of the contracting unit to the lowest responsible bidder after public
advertising for bids and bidding therefor, except as is provided otherwise in this act or specifically by any
other law. The governing body of a contracting unit may, by resolution approved by a majority of the
governing body, disqualify a bidder who would otherwise be determined to be the lowest responsible bidder, if
the governing body finds that it has had prior negative experience with the bidder.”

It is pointed out that the County Administration has the responsibility of determining whether the expenditures
in any category will exceed the threshold set for the fiscal year and, where question arises as to whether any
contract or agreement might result in violation of the statute, the opinion of the County Counsel should be
sought before a commitment is made.

The statutory bidding threshold effective July 1, 2020 increased from $40,000.00 to $44,000.00 in accordance
with the provisions of N.J.S.A. 40A:11-3a, based on the appointment of a Qualified Purchasing Agent.

P.L. 2005, Chapter 51 and N.J.S.A. 19:44A-20.5, known as the “Pay to Play Law”, however provides that a
municipality or county is prohibited from executing any contract in excess of $17,500.00, on or after January
1, 2006, to a business entity that made certain reportable contributions to any municipal committee of a
political party if a member of that party is in office as a member of the governing body of the municipality
when the contract is awarded unless proposals or qualifications are solicited through a fair and open process.

It is further noted, that contracts between $17,500.00 and the municipal bidding threshold known as “window
contracts” can be awarded by resolution of the governing body without competitive bidding if a non-fair and
open process is implemented, which prohibits reportable contributions by the business entity.

The provisions of N.J.S.A. 40A:11-3c¢ directs the Governor of the State, in consultation with the Department of
the Treasury, to adjust the threshold in direct proportion to the rise or fall of the area consumer price index as
reported by the United States Department of Labor. Adjusted threshold become effective on July 1 of every
fifth year.

The records of the Office of Purchasing and General Services indicate that bids were requested by public
advertising for service contracts, general equipment, material and supplies, vehicle and road equipment and
construction and repair contracts.

Revenue Collecting Officials

An audit detailing the financial transactions of the various departments and offices is the subject of a separate
report.

State Reimbursements for Confinement of Prisoners

The State Department of Corrections prepares a monthly “Per Diem Reimbursement Summary” for
reimbursement of State sentenced and certain parole violations housed in County Correctional Facilities. The
State commences payment for State parole violators with no pending criminal charges the first day after the
judgment of Conviction and for parole violators with a pending criminal charge the sixteenth day after the
warrant is enforced. The State has prepared "Housing Per Diem Reconciliation Procedures” to provide the
County staff with guidelines to reconcile actual per diem reimbursements with records maintained by the
County.
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State Reimbursements for Confinement of Prisoners (Continued)

Monthly reports are prepared by County officials reconciling State reimbursements to County records.
Differences are reported to the State which are reimbursed in a subsequent month.

Accounts Payable

As of December 31, 2021, a detailed list of accounts payable in the sum of $2,934,857.26 remains unpaid
and is summarized by years as follows:

Balance
Year Outstanding
2021 $5,539,077.77
2020 1,233,637.13
2019 836,281.64
2018 845,867.61

$8,454,864.15

Accounts payable are reviewed on an annual basis by Finance Office personnel.

Payment in Lieu of Taxes (P.I.L.O.T.)

Receivable balances from the municipalities were not maintained. The County is unable to determine which
properties are participating in P.1.L.O.T. Programs within the various municipalities.

Grants

Community Development Block Grant

Finding 2021-1:
Condition:

The Department’s supporting documentation for the Reserve for Community Development Block Grant
in the General Ledger was not available for audit.

Recommendation:

That the Department’s supporting documentation for the Reserve for Community Development Block
Grant be made available for audit.

Finding 2021-2:
Condition:
The drawdowns were not posted to the proper grants.
Recommendation:
That the monies drawdown be posted to the appropriate grant.

Payroll

The County of Essex contracted with Prime Point on July 1, 2020 to be the third party payroll service provider.
The third party payroll service providers had the authority to withdraw funds from County accounts and
transfer these funds to their own accounts for the purpose of the payment to certain agencies with regard to
payroll deductions.
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Payroll (Continued)

We did review certain records provided to the County. It should be noted however, that we could not verify
required payments of Federal and State agencies made by the service provider.

The Local Finance Board has adopted rules and regulations regarding third-party payroll vendors which are
summarized in N.J.A.C. 5:30-17 and further provides authority for local governments to hire payroll service
vendors to disburse funds to payroll agencies on behalf of the local unit.

In addition, Local Finance Notice 2009-18 has offered additional safeguards with respect to third-party payroll
services.

Corrective Action Plan

In accordance with regulations promulgated by the Single Audit Act and the Division of Local Government
Services, all Counties are required to prepare and submit to the Division of Local Government Services, a
Corrective Action Plan with regard to audit deficiencies. This plan must be approved by formal resolution of
the Governing Body and submitted within 60 days from the date the audit is received.

A Corrective Action Plan was not required for the year ended December 31, 2020.

Status of Prior Years’ Audit Recommendations

There were no prior years’ recommendations.
Miscellaneous

The details of separate Trust Accounts, established for the Workers’ Compensation Self-Insurance Trust
Fund and Employees’ Retirement System, are reflected in the Trust Fund section herein.

No responsibility for reporting is assumed for liabilities arising from matters in litigation, contingent liabilities or
from projects funded by Federal, State or other sources that may not be included in the County Budget as
adopted or amended, not subjected to County ordinance or resolution, and, not recorded on the general
books and records of the County.

In verifying expenditures, computations were tested on the basis of a statistical sample of claims approved
and paid. No attempt was made in this connection to establish proof of rendition, character or extent of
services, nor quantities, nature, propriety of prices or receipt of materials, these elements being left
necessarily to internal review in connection with approval of claims.

Revenue and receipts were established and verified as to source and amount only insofar as the local records
permitted.

Petty cash funds were verified by counts during the course of audit on a test basis.

The propriety of deductions from employees’ individual gross salaries for pensions, withholding tax, social
security and other purposes were tested as part of the examination.

An exit conference was held with the Chief Financial Officer.

A copy of this report was filed with the State of New Jersey, Director of the Division of Local Government
Services, Department of Community Affairs.

A summary or synopsis of this report was prepared for publication and filed with the Clerk of the Board of
County Commissioners.

197



RECOMMENDATIONS

That the Department’s supporting documentation for the Reserve for Community Development Block Grant
be made available for audit.

That the monies drawdown be posted to the appropriate grant.
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The foregoing comments and accompanying recommendations are not of sufficient materiality whereby they
would affect our ability to express an opinion on the financial statements taken as a whole.

We shall be pleased to confer with the Members of the Board of County Commissioners and the County
Executive on questions that might arise with respect to any matters in this report and to assist in the
implementation of recommendations.

We desire to express our appreciation for the assistance and courtesies rendered by the Officials and
employees of the County of Essex during the course of our audit.

Respectfully submitted,

AM%NW@

SAMUEL KLEIN AND COMPANY, LLP
CERTIFIED PUBLIC ACCOUNTANTS

,/ "//*/Z‘;/M(___
J

JOSEP FACCONE, RMA, PA

Newark, New Jersey
June 20, 2022
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